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Fund Facts

Number of stocks 32

Total Fund Size $13.0m

Inception Date 03-Jul-12

Total Management Costs 0.77% p.a.*

Benchmark
RBA Cash Rate

S&P ASX 200

Minimum Investment $20,000

Buy/Sell Spread +0.20%/-0.20%

Distributions Quarterly 1

Investment Characteristics

Lazard S&P/ASX

Volatility 10.6 13.2

Sharpe Ratio (Since Inception) 1.0 0.6

Net Yield (%) 4.1 4.2

Gross Yield (%) 5.3 5.7

3 Year Turnover (% pa) 55.9 -

Growth of $20,000 2

Performance 2 (%)
Lazard Cash Rate S&P/ASX

1 Month -2.4 0.0 -2.6

3 Months 6.2 0.0 3.2

1 Year 22.3 0.1 4.8

3 Years (pa) 10.4 0.3 7.8

5 Years (pa) 7.9 0.8 8.8

Since Inception (pa) 11.5 1.5 10.3

Total Return
Securities selected for both 

income and long-term growth 
opportunities

Sustainable Income  
Exposure to companies with 
sustainable income streams

S&P/ASX 200 Lazard

Down Market Capture Ratio4

55%

Asset Allocation (%) 
Lazard S&P/ASX

Equity 81.6 100

Cash Deposits 18.4 -

* The Fund opted into the Attribution Managed Investment Trust (AMIT) regime from 1 July 2017. The cash distribution policy of the Fund 
following the election is a gross income cash distribution policy. That is, the expenses of the Fund will be funded from remaining capital in the 
Fund. The payment of income before expenses will mean that part of the cash distribution will represent a non-taxable amount. This will 
appear on AMMA statement as a non-assessable non-exempt amount.
1 Distributions are made quarterly if of an economic size.
2 Performance is presented net of fees. Investments can go up and down. Past performance is not necessarily indicative of future
performance. Net returns are quoted after the deduction of Management Costs. Performance assumes reinvestment of all distributions.
3 Distribution calculation assumes income is distributed and all distributed capital gains are immediately re-invested. Distribution calculation is 
for illustrative purposes only. Distributions can go up and down. Past distributions are not necessarily indicative of future distributions.
4 Down Market Capture Ratio is calculated since inception and based on performance gross of all fees. Down Market capture is a statistical 
measure of an investment manager’s overall average performance in down markets, being calendar months where the S&P/ASX 200 
Accumulation Index (“Index”) experiences negative performance. A drawdown ratio (or percentage) of less than 100 (or 100%) reflects that the 
manager has outperformed the Index during such down markets.

*  Total reduces to 0.47% p.a. of the net asset value when the proportion of the 
Fund in Cash investments is greater than 50%.Total Management Costs include 
an estimated Indirect Costs of 0.02% p.a. of the NAV
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Lazard Defensive Australian Equity Fund

Disclaimer
The inf ormation in this Fact Sheet was prepared by Lazard Asset Management Pacific Co ABN 13 064 523 619, AFS License 238432, and should not be considered 

a recommendation to purchase, sell or hold any particular security. Securities and sectors mentioned in this Fact Sheet are presented to illustrate companies and 
sectors in which the Fund may invest. Holdings are subject to change daily. This Factsheet has been prepared without taking account of any investor’s objectives, 

f inancial situation or needs. Investors should get professional advice as to whether investment in the strategy is appropriate having regard to their particular 
inv estment needs, objectives and financial circumstances before investing. Lazard has prepared a target market determination (TMD) f or the Lazard Defensive 

Australian Equity Fund (‘Fund’) which sets out the class of consumers for whom the Fund, including the Fund’s key attributes, would likely be consistent with their 
likely  objectives, financial situation and needs. A copy of the TMD is available at www.lazardassetmanagement.com, by contacting investorqueries@lazard.com, or 

f rom their IDPS operator. It is recommended that investors consider whether their objectives, financial situation and needs are consistent with the target market of the 
Fund. Inv estors should obtain a copy of the current Product Disclosure Statement (PDS) for the Fund, available at www.lazardassetmanagement.com, by contacting 

inv estorqueries@lazard.com, or f rom their IDPS operator and should consider the PDS before making any decision about whether to acquire or to continue to hold 
the Fund. Neither Lazard nor any member of the Lazard Group, including Lazard Asset Management LLC and its affiliates guarant ees in any way the performance of 

the strategy, repayment of capital from the strategy, any particular return from or any increase in the value of the strategy

As  a t  3 1  Ma y2 0 22,  t he Fund i s i nvest ed i n  3 2  c ompanies whi ch  me et t he  c r ite ria of a  d i vi dend yi el d a bove  t he c ash  rat e, 
c a p i tal  a ppre ciat ion  pot ent ial a nd s ustai nab ili ty  o f d i vi dend. Gi ven  be tween 1 % a nd  3 % of Fund  a sset s wi ll be  i nvest ed i n 

e a c h  qual ify ing c ompany a t mont h e nd, l i ste d s hares a ccounted  for  8 1 .6 % of a s set s a nd  1 8.4% of Fund  a sset s we re  i nve sted  
i n  c a s h  de posits.  

As  a t  3 1  Ma y 2 0 2 2 , t he Fund’s a ggregate  forward yi eld  c ont inued t o  l ook a t tractive  a t 4 .0%, or  5 .2% when “ grosse d -up”  for  

fra nki ng c redi ts a nd t a x de ferral  be nefi ts*.  Th i s c an  be  c ompared t o  t he  RBA a nnual c ash ra te  a t month  e nd of 0 .35%. The  
t wo RBA me a s ure me nts of t e rm de posi t ra tes i n  t he Aust rali an ma rke t, t he  “ Average Ra te (a l l t e rms)” and  t he “ Special  Ra te 

(a l l  t e rms)”, e nded t he month  a t 0 .30 % a nd 0 .50 %,  re spec tivel y.

Thi s  me a ns t he e xpec ted  a nnual y i el d from t he Fund i s 3 .6 5% above  t he month -end RBA c a sh  ra te a nd a t  a  4 .85% premium 
on a  “ gros s ed-up” ba sis. The  Fund’s e xpect ed  e xc ess yi el d ove r t he RBA “ Spe cial Ra t e (a ll t erms)”  i nde x i s 3 .5 % a nd 4 .7% on  

a  “ gros se d-up”  basi s (wi th  t he Fund’s yi el d pre mi um ove r t he RBA “ Ave rage  Rat e” obvi ously h i gher).

Ma y 2 0 2 2  s aw four  e x-date s a nd  t wo d iv i dend payment s.

Ne w Hope’s (NHC) s hare pric e out pe rformed the marke t i n Ma y 2 022 , underpi nned by a s trong ris e i n gl obal c oal pri ces.
Be nchma rk Ne wcast le (NEWC NAR 6, 000 kcal /kg) coa l finis he d the mont h at US$425 /t, up 30 % from t he sta rt of t he month

as the ba ckdrop for the gl obal c oal marke t c onti nues t o be ve ry supporti ve . Supply from t wo of t he la rgest sea borne
e xporte rs, Aust ralia a nd Indonesia, cont inues t o be ve ry ti ght wi th a ‘La Nina ’ weather event bri ngi ng an ext ende d peri od of

ra in fa ll whic h has i mpacte d product ion and logis tics . The confli ct bet wee n Russia and Ukrai ne is e ncouraging Weste rn a nd
s ome Asia n buyers t o l ook for a lte rna ti ve s ource of s uppl y outsi de Russ ia, the th ird la rgest exporte r of c oal . Aust ralia is

one of t he fe w alt ernati ve s uppl iers of h i gh-qua lit y c oal t hat can rep lace Russ ian s uppl y, further boosti ng dema nd . At the
c urre nt s pot coa l pric es, t he s toc k is tra di ng at 60 % FCF yie ld a nd is s itt ing on a net cash pos iti on . Al though t he c ompa ny

does not targe t a speci fic pa yout rati o, wit h a st rong ne t cash posi ti on and no growt h capex required i n the nea r-te rm, we
beli eve a la rge a mount of FCF will be ret urne d t o s hare holders as full y franke d di vi dend. At the ir rec ent 20 22 ha l f year ly

resu lts, t he y announce d an i nte ri m di vidend of 30 c per sha re, re presenti ng about 1 0% of its pr ice a t t hat ti me or almost
80 % of its underl yi ng earnings a fte r tax a t the ha l f. Overal l, we sti ll s ee further growth in ea rni ngs a nd divide nds i n the

ne a r -t erm a s c oal pr ice s c onti nues t o be e l evated .

L ooki ng a head, J une 2 022 wi ll be a qu i et mont h wi t h one d i vi de nd re ceipt e x pect ed.

Commentary 

For more information, call us on 1800 825 287 
or visit www.lazardassetmanagement.com

*Assumes tax deferred distributions are equivalent to 60% franked, based on an assumed marginal tax rate of 35% and an assumed holding period of 3 years. A 
higher assumed marginal tax rate, or a longer assumed holding period would have increased the assumed/equivalent franking lev el. Conversely, a lower assumed 

marginal tax rate, or a shorter assumed holding period would have decreased the assumed/equivalent franking level.


