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Fund Facts

Number of stocks 33

Total Fund Size $12.2m

Inception Date 03-Jul-12

Total Management Costs 0.81% p.a. *

Benchmark
RBA Cash Rate

S&P ASX 200

Minimum Investment $20,000

Buy/Sell Spread +0.20%/-0.20%

Distributions Quarterly 1

Investment Characteristics

Lazard S&P/ASX

Volatility 10.3 13.3

Sharpe Ratio (Since Inception) 1.0 0.7

Net Yield (%) 3.8 3.1

Gross Yield (%) 4.7 4.0

3 Year Turnover (% pa) 59.2 -

Growth of $20,000 2

Performance 2 (%)
Lazard Cash Rate S&P/ASX

1 Month 4.8 0.0 2.5

3 Months 9.6 0.0 6.0

1 Year 28.0 0.1 28.1

3 Years (pa) 6.8 0.7 9.9

5 Years (pa) 7.3 1.0 10.9

Since Inception (pa) 11.1 1.7 11.3

Total Return
Securities selected for both 

income and long-term growth 
opportunities

Sustainable Income  
Exposure to companies with 
sustainable income streams

S&P/ASX 200 Lazard

Down Market Capture Ratio4

56%

Asset Allocation (%) 
Lazard S&P/ASX

Equity 90.5 100

Cash Deposits 9.5 -

* The Fund opted into the Attribution Managed Investment Trust (AMIT) regime from 1 July 2017. The cash distribution policy of the Fund 
following the election is a gross income cash distribution policy. That is, the expenses of the Fund will be funded from remaining capital in the 
Fund. The payment of income before expenses will mean that part of the cash distribution will represent a non-taxable amount. This will 
appear on AMMA statement as a non-assessable non-exempt amount.
1 Distributions are made quarterly if of an economic size.
2 Performance is presented net of fees. Investments can go up and down. Past performance is not necessarily indicative of future
performance. Net returns are quoted after the deduction of Management Costs. Performance assumes reinvestment of all distributions.
3 Distribution calculation assumes income is distributed and all distributed capital gains are immediately re-invested. Distribution calculation is 
for illustrative purposes only. Distributions can go up and down. Past distributions are not necessarily indicative of future distributions.
4 Down Market Capture Ratio is calculated since inception and based on performance gross of all fees. Down Market capture is a statistical 
measure of an investment manager’s overall average performance in down markets, being calendar months where the S&P/ASX 200 
Accumulation Index (“Index”) experiences negative performance. A drawdown ratio (or percentage) of less than 100 (or 100%) reflects that the 
manager has outperformed the Index during such down markets.

* Total reduces to 0.51% p.a. of the net asset value when the proportion of the 
Fund in Cash investments is greater than 50%.Total Management Costs include 
an estimated Indirect Costs of 0.06% p.a. of the NAV
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Lazard Defensive Australian Equity Fund

Disclaimer
The inf ormation in this Fact Sheet was prepared by Lazard Asset Management Pacific Co ABN 13 064 523 619, AFS License 238432, and should not be considered 

a recommendation to purchase, sell or hold any particular security. Securities and sectors mentioned in this Fact Sheet are presented to illustrate companies and 
sectors in which the Fund may invest. Holdings are subject to change daily. This Factsheet has been prepared without taking account of any investor’s objectives, 

f inancial situation or needs. Investors should get professional advice as to whether investment in the strategy is appropriate having regard to their particular 
inv estment needs, objectives and financial circumstances before investing. Lazard has prepared a target market determination (TMD) f or the Select Australian Equity 

Fund (‘Fund’) which sets out the class of consumers for whom the Fund, including the Fund’s key attributes, would likely be c onsistent with their likely objectives, 
f inancial situation and needs. A copy of the TMD is available at www.lazardassetmanagement.com.au, by contacting investorqueries@lazard.com, or f rom their IDPS 

operator. It is recommended that investors consider whether their objectives, financial situation and needs are consistent wi th the target market of the Fund. Investors 
should obtain a copy of the current Product Disclosure Statement (PDS) for the Fund, available at www.lazardassetmanagement.com.au, by contacting 

inv estorqueries@lazard.com, or f rom their IDPS operator and should consider the PDS before making any decision about whether to acquire or to continue to hold 
the Fund. Neither Lazard nor any member of the Lazard Group, including Lazard Asset Management LLC and its affiliates guarant ees in any way the performance of 

the strategy, repayment of capital from the strategy, any particular return from or any increase in the value of the strategy

As  a t  3 1  Aug 2 0 2 1 ,  t he Fund i s i nveste d i n  3 3  c ompani es whi ch mee t t he c ri ter ia of a  d i vi de nd yi el d a bove t he  c ash  rat e, 
c a p i tal  a ppre ciat ion  pot ent ial a nd s ustai nab ili ty  o f d i vi dend. Gi ven  be tween 1 % a nd  3 % of Fund  a sset s wi ll be  i nvest ed i n 

e a c h  qual ify ing c ompany a t mont h e nd, l i ste d s hares a ccounted  for  9 0 .5 % of a s set s a nd  9 .5% of Fund  a sset s we re i nvest ed 
i n  c a s h  de posits.  

As  a t  3 1  Aug 2 0 2 1 ,  t he Fund’s a ggre gate forward yi e ld c onti nued t o  l ook a tt ract ive a t  4 .0 %,  or  5 .3% when “ grossed -up” for  

fra nki ng c redi ts a nd t a x de ferral  be nefi ts*.  Th i s c an  be  c ompared t o  t he  RBA a nnual c ash ra te  a t month  e nd of 0 .10%. The  
t wo RBA me a s ure me nts of t e rm de posi t ra tes i n  t he Aust rali an ma rke t, t he  “ Average Ra te (a l l t e rms)” and  t he “ Special  Ra te 

(a l l  t e rms)”, e nded t he month  a t 0 .15 % a nd 0 .25 %,  re spec tivel y.

Thi s  me a ns t he e xpec ted  a nnual y i el d from t he Fund i s 3 .9 % a bove t he  month -end  RBA c a sh  rat e a nd a t  a  5 .2 % pre mi um on  
a  “ gros se d-up”  basi s. The  Fund’s e xpecte d e xce ss yi eld  ove r t he  RBA “ Spec ial Ra te  (a ll t e rms)”  i ndex  i s 3 .75 % a nd 5 .05 % on  

a  “ gros se d-up”  basi s (wi th  t he Fund’s yi el d pre mi um ove r t he RBA “ Ave rage  Rat e” obvi ously h i gher).

Augus t  s a w t we lve e x -dat es a nd s i x d i v idend  pa yments.

Al umi na (AWC) we nt ex-di vi de nd in August 202 1. AWC hol ds a 40% e qui t y i nte rest i n t he worl d 's larges t al umina a nd
ba uxite produce r, Al coa World Al umi na & Che mi cals (AWAC), a j oi nt venture wi th Al coa Inc . AWC’s sha re price

out pe rformed t he marke t i n Augus t 20 21 mos tl y dri ve n b y an increas e i n sea borne al umina pr ice towa rds the e nd of the
mont h t o a round US$32 0 /t. Di vi dend returns a t its c urre nt s hare pr ice c onti nues to be att rac ti ve and is above t he general

marke t. Wi th the c ommodi t y (al umina ) price sta rti ng t o pla y a ca tc h up wi th a lumi num pr ice , we e xpe ct di vi de nd to grow in
t he near t o me di um term, hel pe d by be tte r profi tab ili ty. Spot pr ices are now muc h hi ghe r tha n the a ve ra ge rea lise d price

of US$29 0 /t AWC reporte d i n the ir 1 H21 res ult dur ing t he mont h. Fre i ght ra tes into China c ontinue t o be t he bi g
i mpediment t o narrow the pri ce di ffere nc e bet wee n hi gher Chi nese domesti c al umi na pri ce a nd i mport par it y pr ice . Rece nt

i nc reases in t he Chines e domest ic a lumi na pri ce, now sit ti ng at a bove US$40 0 /t, are supporti ng sea borne al umina pric es. In
addi ti on , s uppl y from Chinese domesti c re fi ne ries is l ikel y to ge t ve ry ti ght in 2 H2 1 as many local gove rnme nts , due to

power shorta ges, are i nt roducing product ion ca ps for h i ghe r e ne rgy i nte nsi ty busi ness s uc h as a lumi na re fi ne ries. Th is is
desp ite de mand for al umi num rema ini ng ve ry s trong in China whic h forces ma ny sme lte rs t o buy al umina from the

sea borne marke t ti ghte ni ng up RoW s uppl y . AWAC is als o among t he l owes t cos t a nd CO2 emitt ers a mongst maj or al umina
produc ers gl obal ly . We c ontinue t o be lieve t hat AWC’s c urrent s hare pr ice l ooks a tt ract ive.

L ooki ng a head, Se ptembe r wi ll be a busy month on t he di vidend front wit h t we lve d i vidend re cei pt s e xpec ted.

Commentary 

For more information, call us on 1800 825 287 
or visit www.lazardassetmanagement.com.au

*Assumes tax deferred distributions are equivalent to 60% franked, based on an assumed marginal tax rate of 35% and an assumed holding period of 3 years. A 
higher assumed marginal tax rate, or a longer assumed holding period would have increased the assumed/equivalent franking lev el. Conversely, a lower assumed 

marginal tax rate, or a shorter assumed holding period would have decreased the assumed/equivalent franking level.


