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Investment objective

The Fund seeks to maximize total return through capital appreciation and income by investing in a combination of investment grade, high yielding debt secu-
rities and financial derivative instruments.

Performance (%) Fund details

1 mth 3 mths 6 mths 1yr 3yrpa Inception date August 2016
Fund (net) 3.87 -3.00 1.38 9.86 3.80 ISIN AU60SSB00702
APIR SSB0070AU
Calendar year performance (%)
2020 2019 2018 2017
Fund (net) 5.45 15.94 -5.42 14.47

Monthly review

What happened in the market?

U.S. growth expectations were bolstered in April by an increasingly rapid vaccination program, which should clear the path toward a summer reopening with
greatly increased economic activity. Data releases support these expectations; the March jobs report showed a strong gain in payrolls; consumer price infla-
tion rose more than expected, as did retail sales; and GDP growth accelerated in Q1. President Biden unveiled a further two-part economic plan; $2.25 trillion
infrastructure spending over eight years, expected to be funded by corporate tax increases, and $1.8 trillion spending over 10 years on childcare, education,
and tax cuts and credits, which are expected to be funded by higher personal taxes. While these data points would typically result in higher U.S. Treasury
yields, instead they closed the month lower—an indication that stronger data had been discounted, and a recognition that additional fiscal spending will be
distributed across a much longer period and offset by tax increases.

What happened in the Fund?

The Fund was up 3.87% in April. Duration and yield-curve positioning was the most significant contributor, mainly as a result of overall long U.S. and short
German duration exposures. FX positioning was an overall contributor, mainly due to long Brazilian real as well as Canadian dollar and Chinese yuan expo-
sures. Emerging market (EM) debt also contributed to performance, mainly as a result of long rate exposures in Indonesia and Brazil. High-yield and invest-
ment-grade credit exposures, mainly energy and financials, were positive for returns. Peripheral Europe was a slight contributor mainly as a result of short 10-
year ltalian Treasury exposures.

In terms of positioning, headline duration decreased by almost two years as yields rallied and as we continued to readjust longer duration to shorter-dated
key rates. Both high-yield and investment-grade positions were slightly reduced as spreads tightened. In high-yield, about a half percent of energy was added
while reducing subordinated financials and industrials for an overall net reduction. In investment-grade, mainly financials and industrials were cut as spreads
tightened over the month. In EM, the local Indian rupee rates position was reduced on the back of a worsening pandemic in the subcontinent. In developed
market currencies, the short euro position became flat through long calls going in-the-money.

What is the outlook?

Western Asset expects the second half of the year should see very strong growth in GDP as the world economy reopens on continued progress with the
Covid vaccination rollout. That stated, we are cautious about extrapolating short-term cyclical boosts into a presumption of a higher secular trend rate of
growth or inflation. The secular challenges that have kept U.S. and global growth to a moderate pace at best over the last several decades—the stagnation of
Western societies’ middleclass wages, aging demographics and rising global debt burdens—still remain in place. Moreover, the destruction of small- and
medium-size businesses in many countries, not seen since the Great Depression, may take years to restore. Given this backdrop, Western Asset expects
central banks to remain extraordinarily accommodative for the foreseeable future.

Past performance is not a reliable indicator of future performance.
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Highlights
° A total-return focused, unconstrained fixed income fund that invests in a combination of investment grade, high yielding debt securities and financial
derivative instruments
° Provides concentrated and opportunistic exposures to investment manger’s key themes
° Designed to potentially have low correlations to equity and traditional fixed income over the long term
.
Franklin Templeton Qualitative

Franklin Resources, Inc., is a global investment management organisation, operating as Franklin
Templeton, which is headquartered in California. Franklin Resources, Inc., provides, through its

subsidiaries, deep investment expertise across all asset classes - including equity, fixed income,
and multi-asset solutions. Franklin Resources, Inc. is listed on the New York Stock Exchange and Recommended
has employees in over 34 countries.

Zenith

Investment Partners

Recommended

Western Asset

Western Asset Management is one of the world’s leading fixed-income managers. With a focus on
long-term fundamental value investing that employs a top-down and bottom-up approach, the firm
has nine offices around the globe and deep experience across the range of fixed-income sectors.
Founded in 1971, Western Asset has been recognized for an approach emphasizing team
management and intensive proprietary research, supported by robust risk management.
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For enquiries, please contact Client Services team on 1800 679 541, email auclientadmin@franklintempleton.com or visit leggmason.com.au.

Past performance is not a reliable indicator of future performance. Legg Mason Asset Management Australia Limited (ABN 76 004 835 849 AFSL 240827) is part of Franklin Resources, Inc.
Any reference to ‘Legg Mason Australia’ is a reference to Legg Mason Asset Management Australia Limited. Legg Mason Australia is the responsible entity of the Legg Mason Western Asset Macro
Opportunities Bond Fund (ARSN 608 220 771) (Fund). Before making an investment decision you should read the Product Disclosure Statement (PDS) carefully and you need to consider, with or without
the assistance of a financial advisor, whether such an investment is appropriate in light of your particular investment needs, objectives and financial circumstances. The PDS is available and can be
obtained by contacting Legg Mason Australia on 1800 679 541 or at www.leggmason.com.au. This product has not been prepared to take into account the investment objectives, financial objectives or
particular needs of any particular person. Neither Legg Mason Australia, nor any of its related parties, guarantees the performance or the return of capital invested. Past performance is not indicative of
future performance. Investments are subject to risks, including, but not limited to, possible delays in payments and loss of income or capital invested. These opinions are subject to change without notice
and do not constitute investment advice or recommendation. The Lonsec Rating (assigned as follows: Legg Mason Western Asset Macro Opportunities Bond Fund - September 2019) presented in this
document are published by Lonsec Research Pty Ltd ABN 11 151 658 561 AFSL 421445. The Ratings are limited to “General Advice” (as defined in the Corporations Act 2001 (Cth)) and based solely on
consideration of the investment merits of the financial products. Past performance information is for illustrative purposes only and is not indicative of future performance. They are not a recommendation to
purchase, sell or hold Legg Mason Asset Management Australia Limited products, and you should seek independent financial advice before investing in these products. The Ratings are subject to change
without notice and Lonsec assumes no obligation to update the relevant documents following publication. Lonsec receives a fee from the Fund Manager for researching the products using comprehensive
and objective criteria. For further information regarding Lonsec’s Ratings methodology, please refer to the website at: http://www.beyond.lonsec.com.au/intelligence/lonsec-ratings. The Zenith Investment
Partners (“Zenith”) Australian Financial Services License No. 226872 rating (Legg Mason Western Asset Macro Opportunities Bond Fund assigned February 2019) referred to in this document is limited to
“General Advice” (s766B Corporations Act 2001) for Wholesale clients only. This advice has been prepared without taking into account the objectives, financial situation or needs of any individual and is
subject to change at any time without prior notice. It is not a specific recommendation to purchase, sell or hold the relevant product(s). Investors should seek independent financial advice before making an
investment decision and should consider the appropriateness of this advice in light of their own objectives, financial situation and needs. Investors should obtain a copy of, and consider the PDS or offer
document before making any decision and refer to the full Zenith Product Assessment available on the Zenith website. Past performance is not an indication of future performance. Zenith usually charges
the product issuer, fund manager or related party to conduct Product Assessments. Full details regarding Zenith’s methodology, ratings definitions and regulatory compliance are available on our Product
Assessments and at http://www.zenithpartners.com.au/RegulatoryGuidelines. The Professional Planner | Zenith Fund Awards are determined using proprietary methodologies. Fund Awards were
issued October 2017 and are solely statements of opinion and do not represent recommendations to purchase, hold or sell any securities or make any other investment decisions. Fund Awards are current
for 12 months from the date awarded and are subject to change at any time. Fund Awards for previous years are referenced for historical purposes only. Morningstar Awards 2020 ©. Morningstar, Inc.
All Rights Reserved. Awarded to Legg Mason Western Asset for Fund Manager of the Year Fixed Interest category in Australia. Neither Morningstar, its affiliates, nor the content providers guarantee the
data or content contained herein to be accurate, complete or timely nor will they have any liability for its use or distribution. Any general advice or ‘class service’ have been prepared by Morningstar
Australasia Pty Ltd (ABN: 95 090 665 544, AFSL: 240892) and/or Morningstar Research Ltd, subsidiaries of Morningstar, Inc, without reference to your objectives, financial situation or needs. Refer to our
Financial Services Guide (FSG) for more information at www.morningstar.com.au/s/fsg.pdf. You should consider the advice in light of these matters and if applicable, the relevant Product Disclosure
Statement before making any decision to invest. Our publications, ratings and products should be viewed as an additional investment resource, not as your sole source of information. Past performance
does not necessarily indicate a financial product's future performance. To obtain advice tailored to your situation, contact a professional financial adviser. The Morningstar Rating is an assessment of a
fund’s past performance — based on both return and risk — which shows how similar investments compare with their competitors. A high rating alone is insufficient basis for an investment decision.



