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Investment objective 

The Fund’s investment objective is to seek to generate a high and consistent level of income in all market conditions over a full market cycle with a second-

ary objective of capital preservation.  
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Commentary 

Past performance is not a reliable indicator of future performance. 

Fund details 

Monthly review  

What happened in the market?   

While readings for first-quarter growth were mixed, there are continued expectations for a global rebound as the year progresses, given broad positive 

trends in fighting the pandemic. In the U.S., first-quarter 2021 annualized GDP growth was 6.4% versus a 4.3% expansion during the previous quarter. In 

contrast, the eurozone and Japanese economies contracted 0.6% and 1.3% quarter over quarter, respectively. Meanwhile, the U.S. Federal Reserve 

(“Fed”), the European Central Bank, the Bank of England, and the Bank of Japan all maintained their accommodative stances, although inflationary con-

cerns persist. From a yield perspective, the 10-year U.S. Treasury rate fell for a second consecutive month in May. U.S. investment-grade credit spreads 

narrowed in May, while high-yield spreads moved modestly wider. Investment-grade total returns were the beneficiary of falling yields, given their longer 

durations. The U.S. high-yield market posted a positive return as investors continued to look for incremental yield in the relatively low rate environment. 

Lastly, U.S. mortgage-backed security (MBS) spreads widened and posted a negative return over the month.  

What happened in the Fund?   

The Fund posted a positive absolute return in May. The Fund’s allocation to investment-grade corporate bonds continued to be the largest contributor to 

returns. In particular, its cyclical and commodity-related issues performed well, as they benefited from the opening of the economy. These positions align 

well with the manager’s theme over the past year to allocate to corporate bonds that could experience narrowing spreads. During the month the Fund in-

creased its allocation to BBB-rated securitized credit in a defensive move, as the manager believes they will stand up better than high-yield securities if risk 

aversion increases. The manager is emphasizing very strong companies that can withstand volatile environments. Elsewhere, the Fund reduced its overall 

duration by roughly half a year to reduce its interest rate risk.  

What is the outlook?  

The consensus view is for the global economy to gather momentum as the vaccine rollout continues. One wild card is the prospect for higher inflation, alt-

hough many central banks, led by the Fed, believe it is transitory. As the manager anticipated, rising 10-year U.S. Treasury yields and the strength of the 

U.S. dollar reversed course over the last two months. In the manager’s opinion, the structural factors that have held inflation in check remain largely in place. 

Meanwhile, despite continued elevated COVID-19 cases in some countries presenting headwinds for their recovery, the manager expects economic condi-

tions to improve as the year progresses. Emerging markets continue to offer relatively higher yields compared with developed markets, and they should be 

longterm beneficiaries of improving global growth and trade, along with rising commodity prices as the impact from COVID-19 diminishes. That said, the 

manager is closely monitoring the potential for tighter credit conditions in China and whether the Fed remains true to its word and remains on hold from 

raising interest rates for an extended period. Despite the Fed’s assurances, markets are pricing in more hikes than what the central bank is telegraphing.  

1 mth 3 mths 6 mths 1 yr 3 yr pa

Fund (net) 0.25 1.39 2.07 10.11 8.01

2020 2019 2018 2017 2016

Fund (net) 15.12 8.95 -1.33 - -
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About us   

Franklin Templeton 

Franklin Resources, Inc., is a global investment management organisation, operating as Franklin 

Templeton, which is headquartered in California. Franklin Resources, Inc., provides, through its 

subsidiaries, deep investment expertise across all asset classes - including equity, fixed income, 

and multi-asset solutions. Franklin Resources, Inc. is listed on the New York Stock Exchange and 

has employees in over 34 countries.    

 

 

Highlights 

• Aims to provide an attractive and stable income by investing across diverse sources of income in global fixed income markets  

• Seeks the best global income opportunities, with a strong focus on protecting capital 

• Seeks to limit downside risk by rotating risk across different sectors of the fixed income market and through tactical hedging of credit and interest 

rate risk 

Ratings 

Qualitative  

 

 

Past performance is not a reliable indicator of future performance. Legg Mason Asset Management Australia Limited (ABN 76 004 835 849 AFSL 240827) is part of Franklin Resources, Inc. 
group. Any reference to ‘Legg Mason Australia’ is a reference to Legg Mason Asset Management Australia Limited. Legg Mason Australia is the responsible entity of the Legg Mason Brandywine Global 
Income Optimiser Fund ([ARSN 618 213 488] (Fund). Before making an investment decision you should read the Product Disclosure Statement (PDS) carefully and you need to consider, with or 
without the assistance of a financial advisor, whether such an investment is appropriate in light of your particular investment needs, objectives and financial circumstances. The PDS is available and can 
be obtained by contacting Legg Mason Australia on 1800 679 541 or at www.leggmason.com.au. This product has not been prepared to take into account the investment objectives, financial objectives 
or particular needs of any particular person. Neither Legg Mason Australia, nor any of its related parties, guarantees the performance or the return of capital invested. Past performance is not indicative 
of future performance. Investments are subject to risks, including, but not limited to, possible delays in payments and loss of income or capital invested. These opinions are subject to change without 
notice and do not constitute investment advice or recommendation. The Lonsec Rating (assigned as follows: Legg Mason Brandywine Global Income Optimiser Fund - March 2021) presented in this 
document are published by Lonsec Research Pty Ltd ABN 11 151 658 561 AFSL 421445. The Ratings are limited to “General Advice”  (as defined in the Corporations Act 2001 (Cth)) and based solely 
on consideration of the investment merits of the financial products. Past performance information is for illustrative purposes only and is not indicative of future performance. They are not a 
recommendation to purchase, sell or hold Legg Mason Asset Management Australia Limited products, and you should seek independent financial advice before investing in these products. The Ratings 
are subject to change without notice and Lonsec assumes no obligation to update the relevant documents following publication. Lonsec receives a fee from the Fund Manager for researching the 
products using comprehensive and objective criteria. For further information regarding Lonsec’s Ratings methodology, please refer to our website at: http://www.beyond.lonsec.com.au/intelligence/
lonsec-ratings. The Zenith Investment Partners (“Zenith”) Australian Financial Services License No. 226872 rating (Legg Mason Brandywine Global Income Optimiser Fund assigned February 2019) 
referred to in this document is limited to “General Advice” (s766B Corporations Act 2001) for Wholesale clients only. This advice has been prepared without taking into account the objectives, financial 
situation or needs of any individual and is subject to change at any time without prior notice. It is not a specific recommendation to purchase, sell or hold the relevant product(s). Investors should seek 
independent financial advice before making an investment decision and should consider the appropriateness of this advice in l ight of their own objectives, financial situation and needs. Investors should 
obtain a copy of, and consider the PDS or offer document before making any decision and refer to the full Zenith Product Assessment available on the Zenith website. Past performance is not an 
indication of future performance. Zenith usually charges the product issuer, fund manager or related party to conduct Product  Assessments. Full details regarding Zenith’s methodology, ratings 
definitions and regulatory compliance are available on our Product Assessments and at http:// www.zenithpartners.com.au/RegulatoryGuidelines. The Professional Planner | Zenith Fund Awards are 
determined using proprietary methodologies. Fund Awards were issued October 2017 and are solely statements of opinion and do not represent recommendations to purchase, hold or sell any 
securities or make any other investment decisions. Fund Awards are current for 12 months from the date awarded and are subject to change at any time. Fund Awards for previous years are referenced 
for historical purposes only. © 2020 Morningstar, Inc. All rights reserved. Neither Morningstar, its affiliates, nor the content providers guarantee the data or content contained herein to be accurate, 
complete or timely nor will they have any liability for its use or distribution. Any general advice or ‘class service’ have been prepared by Morningstar Australasia Pty Ltd (ABN: 95 090 665 544, AFSL: 
240892) and/or Morningstar Research Ltd, subsidiaries of Morningstar, Inc, without reference to your objectives, financial si tuation or needs. Refer to our Financial Services Guide (FSG) for more 
information at www.morningstar.com.au/s/fsg.pdf. You should consider the advice in light of these matters and if applicable, the relevant Product Disclosure Statement before making any decision to 
invest. Our publications, ratings and products should be viewed as an additional investment resource, not as your sole source of information. Past performance does not necessarily indicate a financial 
product’s future performance. To obtain advice tailored to your situation, contact a professional financial adviser. The Morn ingstar Rating is an assessment of a fund’s past performance – based on both 
return and risk – which shows how similar investments compare with their competitors. A high rating alone is insufficient basis for an investment decision.  

For enquiries, please contact Client Services team on 1800 679 541, email auclientadmin@franklintempleton.com or visit leggmason.com.au.  

Brandywine Global 

Acting with conviction and discipline, Brandywine Global looks beyond short-term, conventional 

thinking to rigorously pursue long-term value. Since 1986, Brandywine Global has provided a 

range of differentiated fixed income, equity and alternative solutions from its headquarters in 

Philadelphia, USA  and offices around the globe.  

.  

Meet the team  

The Fund is led by a team of long-tenured investment professionals who provide a broad range of 

experience across global sovereign bond, currency, emerging market debt, and corporate and 

structured credit markets. The portfolio management team includes: 

Brian L Kloss, JD, CPA 

Portfolio Manager 

With firm since 2009 

Anujeet Sareen, CFA  

Portfolio Manager 

With firm since 2016 

Jack P McIntyre, CFA  

Portfolio Manager 

With firm since 1998 

Tracy Chen, CFA, CAIA 

Portfolio Manager, Structured Credit 

With firm since 2008 

Quantitative  
 

 

 

 
The Legg Mason Brandywine Global Income Optimiser Fund 

received an overall rating of 5 stars out of 84 Global Multi-

Strategy Income as of 31 May 2021.  


