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Fund Facts

APIR Code ZUR0517AU

Inception Date 14 October 2005

Total Est. Management Cost % 0.99

Est. Transactional Op. Cost % 0.11

Buy/Sell Spread % 0.04

Distribution Frequency Semi Annually

Underlying Fund
Manager

Lazard Asset Management
Pacififc Co

Investment Strategy

The Fund generally invests in a broad
selection of securities listed on foreign stock
exchanges. The Fund aims to be fully
hedged at all times providing investors with
exposure to underlying share price
movements but minimising the effect of
foreign exchange movements.

Portfolio Characteristics

Funds Under Management $9.33m

Number of Holdings 103

Turnover Ratio % 10.74

Latest Distribution Date 31 December 2018

Latest Distribution Amount 0.0009

Benchmark MSCI World
(ex-Australia)

Accumulation Index (fully
hedged into$A) (net
dividends reinvested)
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Market Commentary

Stock markets worldwide were under significant pressure during the month, thanks to a rapid rise in bond yields globally that undercut the 
appeal of risk assets. The bond market pressure was fuelled by lingering uncertainty about the interest-rate policy paths of key central 
banks, especially the US Federal Reserve (Fed). Investors entered August hopeful that the Fed’s rate-hiking cycle was near an end with 
the potential for interest rate cuts next year, but this optimism faded after a string of stronger-than-expected reports on the US economy 
stoked anxiety that upward price pressure remained, potentially forcing the Fed to adopt a “higher for longer” interest rate policy stance. 
However, global equity markets regained some of their earlier losses after the Fed reiterated that it would maintain a neutral, data-driven 
approach toward any future actions, and that it would “proceed carefully” in its decisions about future rate hikes. Against this backdrop, 
equity markets in both the developed and developing worlds retreated in August in local currency terms. In the US, the S&P 500 Index 
recorded its first monthly loss since February. In Europe, the market was weighed down by elevated bond yields and a worsening 
economic outlook for Europe and China, the common currency bloc’s top export market. In China, the Hong Kong-based Hang Seng Index 
tumbled on bearish sentiment about China’s deteriorating economic outlook.

Fund Commentary

The Fund produced a negative absolute return in August in Australian dollar terms and was unable to keep pace with the index return. 
Themes are discussed below in order of contribution.  

Software as a Standard: Bullish sentiment about artificial intelligence (AI) continued to be broad tailwinds for the theme with Intuit, Adobe, 
and Autodesk rising most. Intuit and Autodesk also reported strong operating results, with the former surprising the market with strength in 
its QuickBooks and Credit Karma businesses and the latter with resiliency in its subscription model and renewals amidst macroeconomic 
headwinds.

Data and AI: Bullish sentiment about AI and data-related companies remain a broad tailwind for holdings in this theme such as Mastercard, 
Alphabet, and Visa. At its Cloud Next event, Alphabet introduced Duet AI (similar to Microsoft’s Copilot), that allows for live integration of 
customer’s data. 

Sustainable Solutions: AZEK rose on better-than-feared sell-through in the US residential market, ongoing reduction in inventory, and 
margin expansion coming through from its cost saving initiatives. Jacobs gained on ongoing engineering services demand from its 
semiconductor, biotech, and electric vehicle clients and on increasing interest in the sale of its Critical Mission Solutions (CMS) business. 

Future Health: Danaher gained on news it plans to acquire Abcam, a life science company specialising in antibodies. Siemens 
Healthineers retreated with operating results showing weaknesses in its imaging and Varian businesses.

Energy Transitions: Integrated energy holdings, BP and Total, climbed in sympathy with the rise in the price of oil. Vestas traded lower on 
slow orders and industry challenges with renewable developers (e.g. Orsted).

Enduring Brands: Spirits holdings, Pernod Ricard and Remy Cointreau, dropped on China-related weakness. Pernod Ricard also pointed 
to further weakness in the US, with dampening demand for on-trade channels.

Scarce Commodities: Antofagasta dropped on higher-than-expected medium-term capital expenditure spending. Anglo American receded 
due to ongoing operational challenges at some of its mines.

Digital Runway: Rising domestic macroeconomic concerns impacted China-exposed holdings, with Ping An Insurance, Prudential, and AIA 
declining most.

Smart Capex: Caterpillar traded higher on strong order trends and easing of concerns related to dealer inventory. Johnson Controls fell on 
worsening destocking trends and higher-than-expected amortisation expense. 

Empowered Consumer: Amazon rose on re-acceleration in its AWS business and positive retail trends in North America. EA faltered on 
weakness in its Apex Legends franchise. 

Bits of Chips: Applied Materials rose on strength in its Internet of Things, Automotive, Power, and Sensors (ICAPS) and memory end 
markets. Infineon declined on disappointing margins driven by higher under-utilisation charges as the company builds out capacity and 
increased inventory. 

** Performance returns quoted are compound rates of return calc lated on exit prices and assume reinvestment of distributions. Returns are calculated net of all 
ongoing fees and any taxes payable by the fund. Total return includes both growth and distribution returns. Growth return is the change in exit price over the relevant 
period. The benchmark return shown is a gross return. Please note that figures shown are rounded to one decimal place, therefore some rounding errors may occur.

^ The Estimated Total Management Cost of 0.99% includes an Estimated Performance Fee of 0% and Estimated Indirect Costs of 0.01%.

Past performance is not a reliable indicator of future performance.

This report is issued by Zurich Investment Management Limited ABN: 56 063 278 400, AFSL: 232511, GIIN: FVHHKJ.00012.ME.036 : . The information in the report 
has been derived from sources reasonably believed to be reliable and accurate and is to be used for research purposes only. Subject to law, none of the companies 
of the Zurich Financial Services Australia Limited Group, nor their directors or employees, gives any representation or warranty as to the reliability, accuracy or 
completeness of the information, nor accepts any responsibility arising in any way (including by reason of negligence) from errors in or omissions from, the 
information provided. A Product Disclosure Statement (PDS) for the Fund is available and can be obtained by calling Zurich Investments on 131 551. The PDS 
should be considered in deciding whether to acquire, or to continue to hold, an investment in the fund. This information is of a general nature only and does not take 
into account the investment objectives, financial situation or particular needs of any investor and should not be taken as a securities or stock recommendation. 
These factors should be considered before any investment decision is made in relation to the fund. Furthermore, this product has been designed to meet certain 
objectives, financial situations and needs, which are described in our Target Market Determination available at zurich.com.au/tmd
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