ausbil

ausbil.com.au

Ausbil Global SmallCap Fund

225 George Street

Sydney NSW 2000
GPO Box 2525
Sydney NSW 2001
Phone 61 2 9259 0200

‘The strategy continues to focus on the future global  Performance
titans that we believe will deliver positive earnings ~ Returns’ as at 31 March 2023
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Fund performance for the quarter ending March 2023 was +4.35% (net of 3 months 4.35 5.60 -1.25
fees) versus the benchmark return of +5.60%, as measured by the MSCI 6 months 9.92 10.89 -0.97
World Small Cap Net Total Return Index. 1 year -5.18 1.61 -6.79
MSCI World Small caps index rose 5.60% in AUD terms over the 2 years pa 6.6 0.96 182
quarter, with returns being largely driven by the Information Technology, 3 years pa 10.19 14.12 -3.98
Consumer Discretionary, Industrials and the Materials sectors, all delivering 4 years pa 4.44 7.56 -3.13
strong positive performance. The Financial and Real Estate sectors Since inception 3.57 6.50 -2.93
underperformed the market with negative absolute returns. Dafe: 31 May 2018

The Fund underperformed the index by 1.25% over the quarter. On a .
positive absolute basis, our Industrials holdings continued to deliver strong TOp 10 Stock HOIdmgs

increases in near-term earnings expectations. Our large underweight in Name Fund Index? Tilt
the Financials sector benefited performance, though we have had major % % %
concerns over the effect of the yield curve on Regional US Banking and Atkore 4.67 0.08 4.59

US Commercial Real Estate. Our large underweight in the Real Estate

X ) o InMode 3.26 0.03 3.23
sector also helped returns. On the negative side, our Materials investments
underperformed the index and were a drag on performance. ANDRITZ 2.96 0.07 2.89
LSB Industries 2.89 0.01 2.88
EMCOR Group 2.76 0.12 2.64
Strategy EastGroup Properties 2.42 0.11 2.32
Valmet 2.35 0.08 2.27
The strategy continues to focus on the future global titans that we believe Applied Industrial Technologies 234 0.08 206
will <'je|'|ver positive earnings surprises in the near and mid-term, dgsplte Tecan Group 533 0.08 5 o1
restrictive monetary policies maintained by central banks that create tighter .
financial conditions. Additionally, we continue to find unrecognised growth Silgan 2.23 0.07 2.16
opportunities in niche global leaders within our universe of small-cap stocks
that are under-researched. Sty|e Tilts
Return on  Debt to Dividend Price to
invested equity yield free cash
Outlook capital flow
. . ) Portfolio 17.4 61.8 1.5 17.05
During March, the debate in developed markets has once again Bonchmark o 1000 19 22 62

returned to hard landing or soft landing, driven by the more pessimistic
probable outcomes on credit availability in the US following the regional
banking crisis and the effects of the yield curve on the US commercial Sector Allocations
real estate financing market. In addition, the sovereign bond market

currently has very heightened levels of volatility over concerns about Sector F“'f,;’ '“dez;z it
the difficulty of handicapping future inflation and growth expectations. e = &
We expect continued tightening in credit conditions at the regional Energy 0.00 4.64 -4.64
banking level, and we are underweight the broader US economy with a Materials 9.50 7.84 1.66
focus on manufacturing on-shoring, US single family unit construction Industrials 38.72 19.46 19.26
and decarbonisation. Whilst we have concerns over a deterioration in Consumer Discretionary 599 13.37 737
groyvth in the US ano[ the EU in the near te(m, we also conpnue to see Consumer Staples 6.88 177 511
upside in current estimates for European listed technological leaders,
providing capital equipment to drive decarbonisation with a revenue Health Care 13.10 10.16 2.94
focus on China and Emerging Markets. Financials 7.24 13.09 -5.86
Information Technology 12.33 12.04 0.29
Communication Services 0.70 3.08 -2.38
Utilities 0.00 3.04 -3.04

Real Estate 2.42 8.51 -6.09
+ Subscribe to our monthly updates here Cash 312 0.00 312
Total 100.00 100.00 0.00

1. Fund returns are net of fees.
2. The benchmark is MSCI World Small Cap Net Total Return (TR) Index in AUD.



https://events.ausbil.com.au/report-subscription

Region Allocation

Country Fund Index? Tilt

% % %
North America 41.94 62.78 -20.85
Japan 6.58 11.67 -5.10
United Kingdom 9.43 5.56 3.88
Europe (Ex United Kingdom) 33.84 13.58 20.32
Asia Pacific (Ex Japan) 1.83 5.56 -3.78
Middle East 3.26 0.91 2.36
Cash 3.12 0.00 3.12
Total 100.00 100.00 0.00
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Unless otherwise specified, any information contained in this publication is current as at the date of this report and is prepared by Ausbil Investment
Management Limited (ABN 26 076 316 473 AFSL 229722) (Aushil). Ausbil is the issuer of the Ausbil Global SmallCap Fund (ARSN 923 619 625)
(Fund). This report contains general information only and the information provided is factual only and does not constitute financial product advice. It
does not take account of your individual objectives, financial situation or needs. Before acting on it, you should seek independent financial and tax
advice about its appropriateness to your objectives, financial situation and needs. Securities and sectors mentioned in this monthly report are presented
to illustrate companies and sectors in which the Fund has invested and should not be considered a recommendation to purchase, sell or hold any
particular security. Holdings are subject to change daily. The value of an investment and the income from it can fall as well as rise and you may not get
back the amount originally invested. Past performance is not a reliable indicator of future performance. Unless otherwise stated, performance figures are
calculated net of fees and assume distributions are reinvested. Due to rounding the figures in the holdings, breakdowns may not add up to 100%. No
guarantee or warranty is made as to the accuracy, adequacy or reliability of any statements, estimates, opinions or other information contained herein
(any of which may change without notice) and should not be relied upon as a representation express or implied as to any future or current matter. You
should consider the Product Disclosure Statement which is available at www.ausbil.com.au and the target market determination which is available at
https://www.ausbil.com.au/invest-with-us/design-and-distribution-obligations/fund-tmds before acquiring or investing in the fund.
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