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‘Long-term secular growth thematics such as the
energy transition or the rollout of 5G technology
are very supportive for the prospects of utilities
and our mobile phone tower companies’

Performance Review

Fund performance for the month ending January 2021 was -1.47% (net
of fees) versus the benchmark return of +0.48%, as measured by the
OECD G7 CPI Index plus 5.5%.

January was a busy month for news flow, kicking off with the Democrats
securing a slim majority in the US Senate. This victory increases the
likelihood of a new round of fiscal stimulus and also improves the
prospects for Biden’s green initiatives, such as making the electricity-
generation sector carbon free by 2035. This is a really exciting prospect
from the point of view of our US utility holdings, and anything related to
renewable energy. This energy transition is already taking place around
the world as renewable energy is now cheaper than fossil fuel generation
in many instances. As an example, January saw Spain generate 52% of
its electricity from renewable sources, with a target of 74% of all energy
by 2030.

On the back of this energy transition, Ormat, a global leader in
geothermal energy, rose +26% during the month. Geothermal power
generation is a niche, but interesting technology as it does not create
greenhouse gases and is also available 24/7 unlike intermittent wind
and solar.

Elsewhere, some of our regulated or contracted pipelines rose by +5 to
+6% during the month on the back of continued compliance by OPEC+
members. Canadian pipeline company, Pembina, was the standout
performer, rising over 12%.

Concern over the speed of the COVID-19 vaccine rollout, combined
with rising infection rates and some worry over the efficacy against
emerging strains has impacted our Transportation names, in particular.
Companies such as Ferrovial, Sydney Airport, Aena, Aéroports de Paris
and Getlink all declined by over -10% in January. The prospects for a
resumption in international air traffic should improve over the next few
months as the vaccine is rolled out and, hopefully, infections start to
fall. Our long-term modelling shows that these names are looking very
cheap, but clearly their share prices in the short term are susceptible to
news flow sentiment.

Outlook

The long-term outlook for Essential Infrastructure looks very positive.
Valuations are looking cheap for certain sectors (Transportation and
Regulated or Contracted pipelines). In addition, long-term secular growth
thematics such as the energy transition or the rollout of 5G technology
are very supportive for the prospects of Utilities and our mobile phone
tower companies. Given the opportunities available, the fund remains fully
invested.

Clearly, short-term market volatility has increased recently, and infrastructure
has not been immune. Certain defensive sectors, such as Utilities and
mobile phone towers have been sold off as investors chase the cyclical
recovery story which has been boosted by the prospect of further stimulus.
This has meant that Essential Infrastructure has been overlooked by many
investors, which in itself has meant that there are lots of opportunities for
long-term investors such as ourselves.

As ever, the team managing your money will continue to consistently and
diligently apply the process we have developed and scour the market for
long-term opportunities in high-quality names that have attractive valuations
and sound ESG credentials.
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Period Fund Bench-  Out/Under
Return mark' Performance
% % %
Net Net
1 month -1.47 0.48 -1.95
3 months 0.10 1.51 -1.41
6 months -2.79 3.05 -5.84
FYTD -2.73 3.56 -6.29
CYTD -1.47 0.48 -1.95
1 year -18.22 6.36 -24.59
2 years pa 4.60 6.72 -2.12
Since inception pa 6.89 6.75 0.14
Date: December 2018
Top 10 Stock Holdings
Name Fund
%
Nextera Energy 4.82
National Grid 4.46
Ameren 4.37
Sempra Energy 4.32
Aeroport De Paris 4.29
Emera 4.15
Ferrovial 4.02
Aena 3.91
Atlas Arteria 3.86
United Utilities Group 3.82
Sector Allocation
Sector Fund
%
Communications Infrastructure 12.61
Energy Infrastructure 10.84
Transportation 27.72
Utilities 47.77
Cash 1.07
Total 100.00
Region Allocation
Country Fund
%
Asia Pacific 12.26
Europe 26.56
North America 47.88
United Kingdom 12.23
Cash 1.07
Total 100.00

1. The benchmark is the OECD G7 CPI Index plus 5.5% per annum, which is an
accumulation index maintained by Ausbil. The OECD G7 CPI Index is published
on a monthly basis, generally five weeks after the end of the period. Therefore, the
benchmark return shown is an estimate based on the OECD G7 CPI Index for the

previous published month.



Infra-know

During the month, US mobile phone tower company SBA Communications paid California utility
PG&E Corp US$973m to buy the rights to lease out space on PG&E's electricity transmission
towers. This is an innovative solution as it allows PG&E to gain extra income from its existing
infrastructure, but also provides SBA with a significant additional footprint of new mobile phone
towers which it can lease out to the Mobile Network Operators such as Verizon, T-Mobile/Sprint
and AT&T.
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Unless otherwise specified, any information contained in this publication is current as at the date of this report and is prepared by Ausbil Investment
Management Limited (ABN 26 076 316 473 AFSL 229722) (Ausbil). Ausbil is the issuer of the Ausbil Global Essential Infrastructure Fund (ARSN 628
816 151) (Fund). References in this document to the Fund or Ausbil Global Essential Infrastructure Fund — Unhedged, accordingly refer to the unhedged
class of units in the Fund as the context requires. This report contains general information only and the information provided is factual only and does not
constitute financial product advice. It does not take account of your individual objectives, financial situation or needs. Before acting on it, you should seek
independent financial and tax advice about its appropriateness to your objectives, financial situation and needs. Securities and sectors mentioned in
this monthly report are presented to illustrate companies and sectors in which the Fund has invested and should not be considered a recommendation
to purchase, sell or hold any particular security. Holdings are subject to change daily. The value of an investment and the income from it can fall as well
as rise and you may not get back the amount originally invested. Past performance is not a reliable indicator of future performance. Unless otherwise
stated, performance figures are calculated net of fees and assume distributions are reinvested. Due to rounding the figures in the holdings, breakdowns
may not add up to 100%. No guarantee or warranty is made as to the accuracy, adequacy or reliability of any statements, estimates, opinions or other
information contained herein (any of which may change without notice) and should not be relied upon as a representation express or implied as to any
future or current matter. You should consider the Product Disclosure Statement which is available at www.ausbil.com.au before acquiring or investing
in the fund. The OECD G7 CPI Index is published on a monthly basis (five weeks after the end of the period) and represents the weighted average
changes in the prices of consumer goods and services purchased by households for the Group of 7 countries in the Organisation for Economic Co-
operation and Development (OECD). The Group of 7 countries are Canada, France, Germany, ltaly, Japan, United Kingdom and United States. Ausbil
maintains an accumulation index calculated by converting the movement in OECD G7 CPI Index reported, plus 5.5% per annum into a daily retumn.
As the OECD usually publishes the OECD G7 CPI Index around five weeks after the end of the period, eg the 31 December data will generally not be
released by the OECD until the first week of February, the performance retumn for the benchmark in the table provided is estimated using the previous
months OECD G7 CPl Index. As the OECD G7 CPI Index calculation methodology allows for historical revision of the index (such as when an included
country revises their national accounts), at a minimum we will update any material revisions to reported OECD data first published during the previous
six months when presenting performance data in Fund reports. However, we do not republish previously released reports due to OECD data revisions.
The OECD G7 CPI Index is published on the OECD website at: www.oecd.org/std/prices-ppp/.

A short notice on the COVID-19 public health event, and how it can impact investments

Given the currently evolving issues around the Coronavirus (or Covid-19) globally, which has officially been designated a pandemic by the World
Health Organisation, we wish to notify that, as with many firms, business may be disrupted. A public health crisis, pandemic, epidemic or outbreak
of a contagious disease, such as the recent outbreak of Coronavirus (or Covid-19) in Australia, Italy, China, South Korea, the United States and
other countries, could have an adverse impact on global, national and local economies, which in turn could negatively impact investment returns
in any of Ausbil Investment Management Limited’s registered managed investment schemes (the Funds). Disruptions to commercial activity relating
to the imposition of quarantines or travel restrictions (or more generally, an inability on behalf of authorities to contain this pandemic) may adversely
impact any investment, including by delaying or causing supply chain disruptions or by causing staffing shortages. The outbreak of Coronavirus has
contributed to, and may continue to contribute to, volatility in financial markets. The impact of a public health crisis such as the Coronavirus (or any
future pandemic, epidemic or outbreak of a contagious disease) is difficult to predict, which presents material uncertainty and risk with respect to
any investment or fund performance.
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