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Fund Facts

APIR Code ZUR0614AU

Inception Date 26 June 2014

Total Est. Management Cost % 1.78

Est. Transactional Op. Cost % 0

Buy/Sell Spread % 0.00

Distribution Frequency Annually

Underlying Fund
Manager

Allspring Global
Investments

Investment Strategy

The investment team at Allspring Global
Investments looks for companies with a
sustainable high dividend yield backed by
strong company financials and
fundamentals, including above-average
sales and earnings growth, overall financial
strength, competitive advantages, and
capable management. The team may sell a
holding when it no longer has some or all of
these traits. The investment strategy
includes both a top-down strategy, which
takes account of overall economic and mar..

Portfolio Characteristics

Funds Under Management $0.47m

Number of Holdings 94

Turnover Ratio % 95.71

Latest Distribution Date 30 June 2022

Latest Distribution Amount 0.0776

Benchmark MSCI Emerging Markets
Index in $A (net

dividends reinvested)
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Market Commentary

Emerging markets advanced in May in US dollar terms after four consecutive months of declines. Five out of eleven sectors generated
positive returns during the month including information technology, energy, and industrials while real estate, health care, and financials
declined. At the country level, 13 out of 24 countries generated positive returns including Chile, Colombia, Brazil, and Mexico whereas
Hungary, the UAE, Egypt, and Saudi Arabia declined.

Fund Commentary

The Fund edged ahead in local currency terms and was ahead of the index return by 0.67%. Calendar year-to-date, the Fund is
outperforming the index return by 3.76%.

The Asian region performed in line with the broader index in May. Taiwan was excluded from the 13-member Indo-Pacific Economic
Framework (IPEF) given certain members concerns of retribution from China. However, the US and Taiwan are expected to announce
plans to deepen economic ties with a focus on enhancing economic cooperation and supply chain resiliency. South Korea increased its
policy rate as inflation exceeded consensus expectations. On the fiscal side, the National Assembly approved a $49.5 billion
supplementary budget to support businesses negatively impacted by COVID-related restrictions. The Philippines reported a faster than
expected increase in gross domestic product (GDP) in the first quarter, fuelling calls for the central bank to raise its policy rate as inflation
also exceeded expectations. Sentiment in China/Hong Kong improved as the People’s Bank of China cut the 5-year loan prime rate by 15
bps. The State Council announced 33 incremental measures to stabilise the economy from a broadening of tax rebates to relaxation of
automobile purchases. The COVID outbreak in Shanghai continued to improve with expectations for Beijing to follow a similar pattern.
President Biden also stated that he was considering removing some tariffs on Chinese imports.

Latin America was the best performing region in the index in May. Chile led the region as it completed the draft of a new constitution which
left out more radical proposals including expropriation of all mining activities, although it still implies a bigger role for the state. The draft
constitution has now moved to the harmonisation stage which is expected to result in a streamlined draft before a vote in September
where rejection appears increasingly likely. Colombia also outperformed as the first-round presidential election provided more clarity to the
market with left wing candidate, Gustavo Petro, and independent candidate, Rodolfo Hernandez, moving to the second round. Brazil hiked
its policy rate by 100 bps and the government announced a 10% reduction in taxes for 87% of imported goods to quell inflation.

The Emerging Europe, Middle East, and Africa (EMEA) region underperformed in May The UAE, Saudi Arabia, Qatar and Kuwait all
declined as investors took profits on lofty valuations relative to other emerging markets as growth concerns outweighed a strong increase
in brent. Hungary was the worst performing market in the index as it introduced a windfall profit tax targeting the bank and energy
industries. South Africa outperformed in May following a weak April as the government extended relief on fuel prices, helping to contain
inflation.

Investor sentiment remains cautious on the extended war in Ukraine, the China lockdown spreading from Shanghai to Beijing, and the
expedited rate hike by the US Federal Reserve (Fed). China, refusing to deviate from its zero COVID policy, will have to introduce more
policies to support the economy, including further monetary easing, larger fiscal stimulus, additional tax relief. With oil prices well above
$100 per barrel, countries such as Saudi Arabia, Qatar, and the UAE stand to benefit. Within the EMEA, South Africa offers alternatives to
Russia for gold and palladium while Latin America enjoys distance from the epicenter of the war, and exporters also get a boost from
current oil and food prices. Higher commodity prices and aggressive rate hikes in general have been supportive of Latin American
currencies. Higher oil prices will be a headwind for Asia, where the risk-off trade favors Indonesia and Malaysia over Korea, India,
Thailand, and the Philippines. South and Southeast Asia are well positioned as supply chain alternatives with better reopening than North
Asia. Taiwan and Korea are expected to continue to be impacted by volatility in the technology sector from rising rates and slower
demand.

*Performance returns quoted are compound rates of return calculated on exit prices and assume reinvestment of distributions. Returns are calculated net of all 
ongoing fees and any taxes payable by the fund. Total return includes both growth and distribution returns. Growth return is the change in exit price over the relevant 
period. The benchmark return shown is a gross return. Please note that figures shown are rounded to one decimal place, therefore some rounding errors may occur.

^ The Estimated Total Management Cost of 1.78% includes an Estimated Performance Fee of 0% and and Estimated Indirect Costs of 0.38%.

Past performance is not a reliable indicator of future performance.
This report is issued by Zurich Investment Management Limited ABN: 56 063 278 400, AFSL: 232511, GIIN: FVHHKJ.00012.ME.036 : . The information in the report 
has been derived from sources reasonably believed to be reliable and accurate and is to be used for research purposes only. Subject to law, none of the companies 
of the Zurich Financial Services Australia Limited Group, nor their directors or employees, gives any representation or warranty as to the reliability, accuracy or 
completeness of the information, nor accepts any responsibility arising in any way (including by reason of negligence) from errors in or omissions from, the 
information provided. A Product Disclosure Statement (PDS) for the Fund is available and can be obtained by calling Zurich Investments on 131 551. The PDS 
should be considered in deciding whether to acquire, or to continue to hold, an investment in the fund. This information is of a general nature only and does not take 
into account the investment objectives, financial situation or particular needs of any investor and should not be taken as a securities or stock recommendation. These 
factors should be considered before any investment decision is made in relation to the fund. Furthermore, this product has been designed to meet certain objectives, 
financial situations and needs, which are described in our Target Market Determination available at zurich.com.au/tmd
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