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Investment objective
The Fund aims to outperform the Benchmark over rolling three to five year periods.

Performance (%) Fund details

1 mth 3 mths 1yr 3yrspa Inception date January 2017
Fund (net) -0.95 0.00 1.58 493 Bloomberg Global Aggregate
Benchmark -0.97 0.05 -0.79 4.07 Benchmark Bond Index (hedged info

Australian dollars)

Calendar year performance (%) Morningstar peer group Australia fund - OE - Bonds

2020 2019 218 2017 2016 category Global
APR SSB8320AU
Fund (ne) 6.98 861 069 700
Benchmark 5.09 719 1.65 3.68

Monthly review

What happened in the market?

Risk sentiment turned negative during the third quarter as energy price concerns, supply-chain issues and regulatory headwinds in China all weighed nega-
tively on investor sentiment. Longer-dated government yields declined at the start of the quarter but rose towards quarter-end as the US Federal Reserve
(Fed) provided advance notice that it is likely to begin tapering its asset purchases this year, earlier than had been broadly anticipated. The Bank of England
(BoE) stated that a rate hike could come as early as November, which led to a repricing of UK rate expectations. The European Central Bank (ECB) also
announced a recalibration of the Pandemic Emergency Purchase Program (PEPP) to account for lower issuance towards year-end but emphasized that this
was not tapering and that the asset purchase programs would be reviewed again in December. Energy prices rose meaningfully, with natural gas prices in
particular in the spotlight amid low reserves and supply-chain concerns. Local currency emerging market (EM) bonds posted mixed returns, with many central
banks raising policy rates including Brazil, Mexico, Hungary and the Czech Republic. Investment-grade corporate spreads were largely unaffected by the
broader market volatility, hard currency EM bonds underperformed, while high-yield corporates posted positive returns. The US dollar strengthened with the
prospect of tighter monetary policy in the US, and as investors reached for the currency as a safe haven.

What happened in the Fund?

The Fund was down —0.95% during September, and remained flat through the third calendar quarter of 2021. Over the quarter, tactical duration management
added value as yields declined intra-quarter and rose again towards quarter-end added value. A flatter US yield curve was a strong contributor to performance
through the quarter. Country exposure was positive overall. Emerging Market country exposure benefited from higher income carry and as longer-dated yields
declined in Indonesia and China, partly offset by exposure to Mexico and South Africa where yields rose. Reducing duration in Australia added value as yields
rose towards quarter end.

On the other side, an underweight to the US dollar detracted. This was partly mitigated by exposure to the Indonesian rupiah which outperformed and diversi-
fying short positions in the Japanese yen and Taiwan dollar.

What is the outlook?

Western Asset expects global growth to decelerate as we move into 2022. Contributing factors include a sharp reduction in global fiscal stimulus, a reduction
in monetary accommodation by key central banks such as the Fed, ECB and BoE, and the persistence of secular-related headwinds that include rising global
debt burdens, aging demographics and technology displacement. Inflation remains challenging for policymakers, but we expect the impact of supply-chain
disruptions to ease meaningfully through the course of next year. While Covid continues to bedevil global populations, we are optimistic that the worst is be-
hind us, which bodes well for the continued recovery of reopening sectors and spread product performance. Portfolios maintain modest exposures in peripher-
al and semi-core European bonds, which we believe will continue to benefit from the ECB and EU support programs, and from the ongoing economic recovery
in the region. Portfolios also maintain modest exposures to longer-dated US Treasuries (USTs) for diversification, and to select high-quality EM exposures.
Following the significant market re-pricing of inflation in recent months, global portfolios have initiated short positions in breakeven inflation spreads in select
economies to benefit from a decline in inflation expectations. The Firm’s bias is to remain modestly overweight corporate bonds, with a bias to banks, select
reopening industries where valuations have yet to fully recover and rising-star candidates, where allowed.

Past performance is not a reliable indicator of future performance.



SEP 2021 | Western Asset Global Bond Fund

Highlights
° An actively managed global bond fund that aims to add value through country and currency allocation, sector rotation, duration and yield curve
management, as well as issue selection

° Opportunistic allocations to high yield credit and emerging market debt securities

° Risk controlled through broad diversification across markets and sectors, duration management and active hedging of currency exposure

Franklin Templeton

Awards and Ratings

Franklin Resources, Inc., is a global investment management organisation, operating as Franklin
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Templeton, which is headquartered in California. Franklin Resources, Inc., provides, through its MORNINGSTAR .
subsidiaries, deep investment expertise across all asset classes - including equity, fixed income, N[]m Inge

and multi-asset solutions. Franklin Resources, Inc. is listed on the New York Stock Exchange and B e e panader Category, Australa
has employees in over 34 countries. Quantitative
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The Western Asset Global Bond Fund received an overall rating
of 5 stars out of 69 global bond funds as of 30 September 2021.
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Investment Partners

Western Asset Management is one of the world’s leading fixed-income managers. With a focus on
long-term fundamental value investing that employs a top-down and bottom-up approach, the firm
has nine offices around the globe and deep experience across the range of fixed-income sectors.
Founded in 1971, Western Asset has been recognized for an approach emphasizing team
management and intensive proprietary research, supported by robust risk management.
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WINNER

Australian Fixed Income

Fund Manager Of The Year: Fixed Interest Category, Australia
Winner: Legg Mason Western Asset

The Morningstar Analyst Rating™ for Western Asset Global Bond
Fund is ‘Bronze’ as at February 2020.

For enquiries, please contact Client Services team on 1800 673 776, email auclientadmin@franklintempleton.com or visit franklintempleton.com.au.
Past performance is not a reliable indicator of future performance. This publication is issued for information purposes only and does not constitute investment or financial product advice. It expresses
no views as to the suitability of the services or other matters described in this document as to the individual circumstances, objectives, financial situation, or needs of any recipient. You should assess
whether the information is appropriate for you and consider obtaining independent taxation, legal, financial or other professional advice before making an investment decision. Please read the relevant
Product Disclosure Statements (PDSs) and any associated reference documents before making an investment decision. In accordance with the Design and Distribution Obligations and Product
Interventions Powers requirements, we maintain Target Market Determinations (TMD) for each of our Funds. All documents can be found via www.franklintempleton.com.au or by calling 1800 673 776.
Issued by Franklin Templeton Australia Limited (ABN 76 004 835 849, AFSL 240827). Franklin Templeton Australia Limited as Res ponsible Entity has appointed Western Asset Management Company Pty
Ltd. as the fund manager of the Western Asset Global Bond Fund (ARSN 616 233 017). Morningstar Awards 2020 ©. Morningstar, Inc. All Rights Reserved. Awarded to Legg Mason Western Asset for
Fund Manager of the Year Fixed Interest category in Australia. Legg Mason Western Asset Global Bond nominated for Fund Manager of the Year, Undiscovered Manager category in Australia. Neither
Morningstar, its affiliates, nor the content providers guarantee the data or content contained herein to be accurate, complete or timely nor will they have any liability for its use or distribution. Any general
advice or ‘class service’ have been prepared by Morningstar Australasia Pty Ltd (ABN: 95 090 665 544, AFSL: 240892) and/or Morningstar Research Ltd, subsidiaries of Morningstar, Inc, without
reference to your objectives, financial situation or needs. Refer to our Financial Services Guide (FSG) for more information at www.morningstar.com.au/s/fsg.pdf. You should consider the advice in light of
these matters and if applicable, the relevant Product Disclosure Statement before making any decision to invest. Our publications, ratings and products should be viewed as an additional investment
resource, not as your sole source of information. Past performance does not necessarily indicate a financial product’s future performance. To obtain advice tailored to your situation, contact a professional
financial adviser. The Morningstar Rating is an assessment of a fund’s past performance — based on both return and risk — which shows how similar investments compare with their competitors. A high
rating alone is insufficient basis for an investment decision. The Lonsec Rating (assigned as follows: Legg Mason Western Asset Global Bond Fund - September 2020) presented in this document are
published by Lonsec Research Pty Ltd ABN 11 151 658 561 AFSL 421445. The Ratings are limited to “General Advice” (as defined in the Corporations Act 2001 (Cth)) and based solely on consideration
of the investment merits of the financial products. Past performance information is for illustrative purposes only and is not indicative of future performance. They are not a recommendation to purchase, sell
or hold Legg Mason Asset Management Australia Limited products, and you should seek independent financial advice before investing in these products. The Ratings are subject to change without notice
and Lonsec assumes no obligation to update the relevant documents following publication. Lonsec receives a fee from the Fund Manager for researching the products using comprehensive and objective
criteria. For further information regarding Lonsec’s Ratings methodology, please refer to the website at: http://www.beyond.lonsec.com.au/intelligence/lonsec-ratings. The Zenith Investment Partners
(“Zenith”) Australian Financial Services License No. 226872 rating (Legg Mason Western Asset Global Bond Fund assigned February 2021) referred to in this document is limited to “General

Advice” (s766B Corporations Act 2001) for Wholesale clients only. This advice has been prepared without taking into account the objectives, financial situation or needs of any individual and is subject to
change at any time without prior notice. It is not a specific recommendation to purchase, sell or hold the relevant product(s). Investors should seek independent financial advice before making an
investment decision and should consider the appropriateness of this advice in light of their own objectives, financial situation and needs. Investors should obtain a copy of, and consider the PDS or offer
document before making any decision and refer to the full Zenith Product Assessment available on the Zenith website. Past performance is not an indication of future performance. Zenith usually charges
the product issuer, fund manager or related party to conduct Product Assessments. Full details regarding Zenith’s methodology, ratings definitions and regulatory compliance are available on our Product
Assessments and at http:// www.zenithpartners.com.au/RegulatoryGuidelines. The Professional Planner | Zenith Fund Awards are determined using proprietary methodologies. Fund Awards were
issued October 2017 and are solely statements of opinion and do not represent recommendations to purchase, hold or sell any securities or make any other investment decisions. Fund Awards are current
for 12 months from the date awarded and are subject to change at any time. Fund Awards for previous years are referenced for historical purposes only.



