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LEGG MASON WESTERN ASSET CONSERVATIVE INCOME FUND

Investment objective
The Fund aims to achieve a before-fee-and-tax return in excess of the Bloomberg Ausbond Bank Bill Index over rolling one year periods.

Performance (%) Fund details

1 mth 3 mths 1yr 3yrspa 5yrs pa Inception date June 2001
Fund (net) 0.03 0.28 0.9%4 1.64 2.04 Bloomberg AusBond Bank Bill
Benchmark
Benchmark 0.00 0.02 0.37 1.26 152 Index
ISIN AUB0SSB01312
0,
Calendar year performance (%) APIR SSBO131AU
2019 2018 2017 2016 2015
Fund (net) 2.03 1.95 243 2.87 2.52
Benchmark 1.50 1.92 1.75 2.07 2.33

Monthly review
What happened in the market?

Risk markets continued to rally in the face of rising coronavirus infections and deaths in a number of countries, while the UK had to contend with a more infec-
tious strain of the disease. Tighter social restrictions were imposed in a bid to slow the spread, particularly across Europe. In Australia, after no community
spread was detected in the entire country for first half of the month, a fresh outbreak was discovered in Sydney and eventually spread to Melbourne. Local
authorities were quick to act and limit the rise of infections although had not fully contained the outbreak at month end. Markets shrugged off disease con-
cerns and instead focused on forward-looking news with several vaccines receiving regulatory approval for use by the general public, while large relief/
stimulus packages were approved in the US and Europe and a Brexit deal was finally agreed at the last minute between the UK and the EU.

Bond yields increased amid the risk rally, as central banks continued to affirm commitment to extended periods of extraordinarily easy monetary policy. With
the exception bonds in the 3-year futures basket, which remained anchored due to the RBA’s YCC, most bond yields rose 5-7 basis points (bps), resulting in
negative performance of the Australian bond market in December. Economic data picked up in the Australian economy and further contributed to the rise in

yields with the 3Q20 GDP release beating expectations as the economy grew 3.3% quarter-over-quarter after the 2Q20 contraction of 7.0%. Monthly labour
data saw a rise of 90,000 jobs while the unemployment rate dropped back to 6.8% from 7.0%, even as the participation rate returned to its highest level. Re-
tail sales grew 7.0% with consumer and business confidence measures rising sharply.

What happened in the Fund?

The Legg Mason Western Asset Conservative Income Fund returned 3 bps during December, outperforming the Bloomberg AusBond Bank Bill Index which
was flat. The Fund was up 0.3% for the last quarter of 2020 outperforming the benchmark. Outperformance was primarily attributable to the Fund’s corporate
and asset backed allocations as spreads tightened.

What is the outlook?

The national accounts for 3Q20 exceeded expectations and left a very reasonable chance that the domestic economy may actually have grown in 2020.
While employment appears to be making a strong recovery, the JobKeeper wage subsidy program, among a number of other pandemic related fiscal initia-
tives, will roll off in March. The expectation is that by that time activity will be significantly back to normal and businesses will be able to continue employing
their staff. The delayed rollout of coronavirus vaccines in Australia—slated for March—reinforces that some social constraints will necessarily remain in place
well into 2021 whether or not nil community transmission is again achieved and at the least puts a cap of sorts on the degree to which activity can open up in
the first half of the year. That said, the successful suppression of COVID-19 domestically leaves Australia’s economy in a strong and enviable position for the
year ahead.

The Australian dollar rallied further in December, as expected in a risk-on trading environment, and finished the year 5% higher on a trade-weighted basis.
However, it is the inverse of the RBA'’s intention when easing policy rates and commencing QE. Despite a deepening rift with China that has seen a number of
Australia’s export industries increasingly sidelined, iron ore has remained a strong commodity export with prices remaining elevated which provides some
justification of the currency around the mid to high US$0.70 range.

Previously known as the Legg Mason Western Asset Cash Plus Fund. Past performance is not a reliable indicator of future performance.
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Highlights

° Invests in a portfolio of Australian short duration credit, cash and cash-like securities

° Seeks to protect capital and deliver returns in excess of the cash rate

° Designed to capture relative value opportunities in duration management as well to identify securities with attractive yield characteristics
Franklin Templeton Quantitative

Franklin Resources, Inc., is a global investment management organisation, operating as Franklin
Templeton, which is headquartered in California. Franklin Resources, Inc., provides, through its

subsidiaries, deep investment expertise across all asset classes - including equity, fixed income,
and multi-asset solutions. Franklin Resources, Inc. is listed on the New York Stock Exchange and 'v

has employees in over 34 countries. The Legg Mason Western Asset Conservative Income Fund
received an overall rating of 3 stars out of 35 Australian Short
Term Fixed Interest funds as of 31 December 2020.
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Qualitative

Western Asset

Western Asset Management is one of the world’s leading fixed-income managers. With a focus on Recommended
long-term fundamental value investing that employs a top-down and bottom-up approach, the firm
has nine offices around the globe and deep experience across the range of fixed-income sectors.
Founded in 1971, Western Asset has been recognized for an approach emphasizing team
management and intensive proprietary research, supported by robust risk management.
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st ian Eierlncomme Fund Manager Of The Year: Fixed Interest Category, Australia

Winner: Leaa Mason Western Asset

For enquiries, please contact Client Services team on 1800 679 541, email auclientadmin@leggmason.com or visit leggmason.com.au.

*Prior to 6 July 2020, the Legg Mason Western Asset Conservative Income Fund (‘Fund’) was named the Legg Mason Western Asset Cash Plus Fund (Inception: June 2001). Please refer to the Client
Notice for more information on this change. Past performance should not be relied upon as indicators of future performance of the Fund. A PDS dated 6 July 2020 has been issued and can obtained by
request or accessed on the Legg Mason website: www.leggmason.com.au. Past performance is not a reliable indicator of future performance. Legg Mason Asset Management Australia Limited
(ABN 76 004 835 849 AFSL 240827) is part of Franklin Resources, Inc. Any reference to ‘Legg Mason Australia’ is a reference to Legg Mason Asset Management Australia Limited. Legg Mason
Australia is the responsible entity of the Legg Mason Western Asset Conservative Income Fund (ARSN 088 670 197) (Fund). Before making an investment decision you should read the Product
Disclosure Statement (PDS) carefully and you need to consider, with or without the assistance of a financial advisor, whether such an investment is appropriate in light of your particular investment needs,
objectives and financial circumstances. The PDS is available and can be obtained by contacting Legg Mason Australia on 1800 679 541 or at www.leggmason.com.au. This product has not been prepared
to take into account the investment objectives, financial objectives or particular needs of any particular person. Neither Legg Mason Australia, nor any of its related parties, guarantees the performance or
the return of capital invested. Past performance is not indicative of future performance. Investments are subject to risks, including, but not limited to, possible delays in payments and loss of income or
capital invested. These opinions are subject to change without notice and do not constitute investment advice or recommendation. The Lonsec Rating (assigned as follows: Legg Mason Western Asset
Conservative Income Fund - October 2019) presented in this document are published by Lonsec Research Pty Ltd ABN 11 151 658 561 AFSL 421445. The Ratings are limited to “General Advice” (as
defined in the Corporations Act 2001 (Cth)) and based solely on consideration of the investment merits of the financial products. Past performance information is for illustrative purposes only and is not
indicative of future performance. They are not a recommendation to purchase, sell or hold Legg Mason Asset Management Australia Limited products, and you should seek independent financial advice
before investing in these products. The Ratings are subject to change without notice and Lonsec assumes no obligation to update the relevant documents following publication. Lonsec receives a fee from
the Fund Manager for researching the products using comprehensive and objective criteria. For further information regarding Lonsec’s Ratings methodology, please refer to our website at: http:/
www.beyond.lonsec.com.au/intelligence/lonsec-ratingsThe Professional Planner | Zenith Fund Awards are determined using proprietary methodologies. Fund Awards were issued October 2018 and
are solely statements of opinion and do not represent recommendations to purchase, hold or sell any securities or make any other investment decisions. Fund Awards are current for 12 months from the
date awarded and are subject to change at any time. Fund Awards for previous years are referenced for historical purposes only. Morningstar Awards 2020 ©. Morningstar, Inc. All Rights Reserved.
Awarded to Legg Mason Western Asset for Fund Manager of the Year Fixed Interest category in Australia. Neither Morningstar, its affiliates, nor the content providers guarantee the data or content
contained herein to be accurate, complete or timely nor will they have any liability for its use or distribution. Any general advice or ‘class service have been prepared by Morningstar Australasia Pty Ltd
(ABN: 95 090 665 544, AFSL: 240892) and/or Morningstar Research Ltd, subsidiaries of Morningstar, Inc, without reference to your objectives, financial situation or needs. Refer to our Financial Services
Guide (FSG) for more information at www.morningstar.com.au/s/fsg.pdf. You should consider the advice in light of these matters and if applicable, the relevant Product Disclosure Statement before
making any decision to invest. Our publications, ratings and products should be viewed as an additional investment resource, not as your sole source of information. Past performance does not
necessarily indicate a financial product’s future performance. To obtain advice tailored to your situation, contact a professional financial adviser. The Morningstar Rating is an assessment of a fund’s past
performance — based on both return and risk — which shows how similar investments compare with their competitors. A high rating alone is insufficient basis for an investment decision.



