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BENCHMARK 
S&P/ASX Small Ordinaries 
Accumulation Index 

OBJECTIVE  

To outperform the benchmark (before fees) over rolling 4-year periods.  

APIR PAT0002AU ARSN 114 291 486 

INCEPTION DATE 30 June 2005 MANAGER APPOINTED 5 September 2022 

MANAGEMENT FEE 1.1275% p.a. FUND SIZE $81.5m 

BUY / SELL SPREAD +0.20% / -0.20% EXIT PRICE  $2.3351 

    

 1 month 3 months 1 year 
3 years 

p.a. 
5 years 

p.a. 
7 years    

p.a. 
10 years 

p.a. 

Since 
inception 

p.a. 

Fund1 -2.76 0.24 9.34 -1.92 0.03 1.78 4.19 9.54 

Benchmark  -4.04 -1.94 6.85 2.57 1.63 4.31 5.13 3.98 

Active  1.28 2.18 2.49 -4.49 -1.60 -2.53 -0.94 5.56 

Contributing stocks Active position  Detracting stocks Active position 

Seven Group Holdings  Overweight  Paladin Energy  Underweight 

Coronado Global Resources Chess 
Depository Interests  

Overweight 
 

Pro Medicus  Underweight 

Leo Lithium Underweight  Liontown Resources  Underweight 

Stanmore Resources  Overweight  Boss Energy  Underweight 

Star Entertainment Group  Underweight  New Hope Corporation  Underweight 

Contributing stocks Active position 
 

Detracting stocks Active position 

G.U.D. Holdings  Overweight  Aeris Resources  Overweight 

Seven Group Holdings  Overweight  Austal  Overweight 

Chalice Mining  Underweight  Paladin Energy  Underweight 

John Lyng Group Overweight  Pro Medicus Underweight 

Pacific Current Group Overweight  New Hope Corporation Underweight 

Past performance is not indicative of future performance. Net performance figures are calculated using exit prices, net of fees and reflect the annual 

reinvestment of distribution. Returns are rounded to two decimal places. Slight variations to actual calculations may occur. 
1From 8 August 2022 to 4 September 2022, State Street Bank and Trust Company was appointed as the Fund’s Transition Manager and coordinated 

an orderly transition of the portfolio from the prior investment manager over this period. Returns prior to 8 August 2022, reflect the previous investment 

manager(s) of the Fund. 
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1Totals may not equal due to rounding. 

 

1Totals may not equal due to rounding. 

 

Top 5 holdings (In alphabetical order) 
 

Stocks Sector  

Austal  Industrial 

G.U.D. Holdings  Consumer Discretionary 

OFX Group  Financial ex-Property Trusts 

TPG Telecom  Communication Services 

Viva Energy Group  Energy 

 

Sector asset allocation (%)1 
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Market review 

Global equity markets weakened in the September quarter after starting the period on a positive note thinking that the US had 

orchestrated a soft landing for the economy. Investor sentiment turned in August and September as the prospect of a sustained 

period of “higher for longer” started to sink in, as the Federal Reserve released a revised dot plot showing each Federal Reserve’s 

policymakers forecast for interest rates. US markets were down with the S&P 500 -3.3%, and the NASDAQ -3.9%, while the Euro 

STOXX 50 was down -4.8%. The FTSE 100 was up 2.2% over the quarter, buoyed by the recovery in oil prices, a weaker sterling 

and improving consumer confidence. The global rout in government bonds continues with US Treasuries rising to yields not seen 

since 2007, resulting in what is looking like another negative year for bonds. US mortgage rates have also climbed higher with the 

average long-term mortgage rate reaching 7.3%, its highest level in nearly 23 years. 

Australian markets also weakened into the September quarter with the S&P/ASX 100 down 0.7%, and the ASX Small Ords down 

1.9%. Australian bond yields were higher also, in September the Australian 10-year bond yield rose to 4.49% amid expectations for 

higher rates to persist to combat inflation. Rising energy and food prices saw inflation tick higher in August with the figure rising to 

5.2% year-on-year. The rise in inflation was not enough for the RBA to raise rates over the quarter, with the cash rate remaining at 

4.1% over the period. 

As the investment manager has discussed previously, the underperformance of the Small Ordinaries continues for a variety of 

reasons – inflation, rising interest rates, investor sentiment. Their view is the small companies segment is being put into the “too hard 

basket”. The investment manager is seeing this through turnover in the market and the lack of new IPO’s coming to market. The 

investment manager believes at some point this must change, as it has done in previous cycles. When comparing the rolling 3-year 

return of the Small Industrials versus the All Ords over the past 25 years, there are only two data points in the 1,336 weeks in the 25-

year sample that are lower than where we are currently. Both points are in the middle of the GFC back in mid-2008, Which means it 

is now at the 0.6th percentile, so the anticipated bounce in small companies when this inflection point has been reached could be 

substantial. 

Performance review  

The Ironbark Renaissance Australian Small Companies Fund (the ‘Fund’) returned 0.24% (net) for the quarter, an outperformance of 

2.18% when compared to the S&P/ASX Small Ordinaries Accumulation Index which returned -1.94% 

Stock selection in Health names Telix Pharmaceuticals and Estia, and the Fund’s underweight to this sector were the biggest 

contributors to the Fund’s outperformance over the quarter. Stock selection and overweight to mining services, gold and building 

materials added value. In mining services, Seven Group (+27%), NRW (+10%) were strong, in Gold stocks, Red 5 (+40%), Ramelius 

Resources (+16%) and Gold Road Resources (+10%) all outperformed the market, while Johns Lyng (+26%) and CSR (+9%) were 

strong in building materials. The Fund’s underweight to the lithium space has continued to add value with this sector significantly 

down as the lithium spot price slumps over the strength of Chinese demand for the material. Retail stocks were surprisingly strong 

over the reporting season, and the quarter. The investment manager’s stock selection in G.U.D. Holdings (+36%), Autosports (+22%) 

and Shaver Shop (+16%) contributed positively for the period. 

Energy was the strongest sector over the quarter, particularly uranium with the spot price rallying over 30%. The investment 

manager’s zero weighting to uranium was the biggest detractor with stocks Paladin Energy (+51%), Boss Energy (+56%) and Deep 

Yellow (+74%) rallying hard as the spot price reached an 8-year high as the nuclear power debate resurfaced around the world. The 

Fund’s underweight positioning in coal, oil and gas also detracted. Stock selection in Services, Tourism and IT Services detracted 

with Iress down after a disappointing earnings result and forecasting challenging markets to continue into the 2024 financial year. 

Market outlook  

The slump in government bonds and the sell-off in equity markets around the world has been fuelled by expectations among investors 

that the major central banks will keep interest rates “higher for longer” to bring inflation back down to their targets. At the start of the 

quarter, investors were of the belief that inflation was easing and the investment manager would see less restrictive monetary policy 

going forward. The higher for longer rhetoric has now turned that belief around. Policymakers are walking a tightrope of maintaining 

the rage against inflation whilst also maintaining global economic growth.  

The investment manager accepts that whilst there remain uncertainties in the world and equity markets today, they believe there are 

ample opportunities to find quality companies at attractive valuations.   
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Market outlook (continued) 

The portfolio will continue to be weighted towards holding quality companies that are underpinned by stable earnings and cashflows, 

have a strong balance sheet and are trading at justifiable valuations.  The investment manager believes they are well-positioned to 

provide meaningful returns as conditions start to normalise. 

Issued by Ironbark Asset Management (Fund Services) Limited ABN 63 116 232 154 AFSL 298626 (‘Ironbark’). Ironbark is the responsible entity for 

the Fund(s) referred to in this document. The relevant target market determination (TMD) and offer document for the Fund(s) is available from 

www.ironbarkam.com/our-funds/ or by calling Ironbark on 1800 034 402. This document contains general information only and is not intended to 

represent specific investment or professional advice. The information does not take into account an individual’s personal financial circumstances, 

objectives or needs. Before making an investment decision, you should consider obtaining professional investment advice that takes into account your 

personal circumstances and should read the current TMD and offer document before making an investment decision to acquire or to continue to hold 

units in the Fund. Ironbark and its representatives believe that the information in this document is correct at the time of compilation, but no warranty 

of accuracy or reliability is given and no responsibility arising in any other way for errors or omissions (including responsibility to any person due to 

negligence) is accepted by Ironbark. To the extent permitted by law, Ironbark, its employees, consultants, advisers, officers and representatives are 

not liable for any loss or damage arising as a result of reliance placed on the contents of this document. While any forecasts, estimates and opinions 

in this material are made on a reasonable basis, actual future results and operations may differ materially from the forecasts, estimates and opinions 

set out in this material. No guarantee as to the repayment of capital or the performance of any product or rate of return referred to in this material is 

made by Ironbark. Past performance is not a reliable indicator of future performance. All currency references are shown in Australian dollars unless 

stated otherwise. All indices are copyrighted by and proprietary to the issuer of the index. Any investment is subject to investment risk, including delays 

on the payment of withdrawal proceeds and the loss of income or the principal invested. This document is not intended for distribution to, or use by, 

any person or entity in any jurisdiction or country where such distribution or use would be contrary to local law or regulation. No part of this material 

may be reproduced or distributed in any manner without the prior written permission of Ironbark. © Copyright 2023 Ironbark Asset Management Pty 

Ltd (Ironbark) (ABN 53 136 679 420). 
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