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Period 1 3 6 FYTD CYTD 1 2 3 5 7 10 Since
month months months year years years years years years Inception

pa pa pa pa pa pa®

Fund return % 0.59 14.74 30.63 14.74 3295 51.50 27.99 22.21 17.67  20.46 22.15 24.71
Benchmark? % 7.72 18.76 28.62 18.76 32.79  55.90 27.74 22.71 14.31 14.18 7.47 6.79
Out/under performance % -7.13 -4.01 2.01 -4.01 0.16 -4.40 0.25 -0.50 3.35 6.28 14.68 17.92
Reference Index®% -2.14 3.44 12.23 3.44 14,57  30.41 12.28 9.43 10.18 10.36 7.69 6.24
Out/under performance % 2.73 11.30 18.40 11.30 18.38 21.09 15.71 12.78 7.49 10.10 14.45 18.47

"We continue to focus our attention on identifying
businesses that can compound returns over
many years’

Performance Review

Fund performance for the September quarter was +14.74% (net of fees)
versus the benchmark return of +18.76%, as measured by the S&P/ASX
Emerging Companies Accumulation Index.

Fund Review

Australian indices posted broadly positive returns over the quarter, though
volatility crept back into the market following a weaker September month.
This wasn't the case for the Emerging Companies Benchmark (XEC),
which continued to be propelled by cheap liquidity and market speculation.
Unprofitable and speculative mining and biotech companies drove a
significant portion of it's performance. The micro-cap index? returned +18.8%
over the quarter, outpacing the small-cap® return of +3.4%.

The quality bias of the Fund, with a focus on profitability, return on invested
capital and sustainable business models reduces the exposure to more
early-stage businesses. We continue to focus our attention on identifying
businesses that can compound returns over many years, such as Lifestyle
Communities and Macquarie Telecom, which appear in the Fund’s top
contributors for the quarter and have been long-term holdings.

This quarter, the largest positive contributors to performance were DGL
Group, Lifestyle Communities and Macquarie Telecom. Negative contributors
included Sezzle, People Infrastructure and PointsBet.

Key Contributors

DGL Group (DGL) surged +134.4% for the quarter and has been a
significant contributor to the Fund’s performance following our participation
in the May IPO at $1.00. DGL has been one of our high-conviction recent
additions, highlighted in each of our June, July and August 2021 reports for
its potential. A strong maiden earnings result in August has been bolstered by
several smaller acquisitions in QLD and WA in line with its post-IPO strategy
of targeted capital deployment.

Lifestyle Communities (LIC) returned +36.8% for the quarter. LIC provided
a strong 3-year settlements guidance of 1,100 to 1,300 houses at its full-year
results, underpinning ongoing capital recycling into a pipeline of greenfield
development opportunities in the Victorian market. We are particularly
attracted to the growing annuity income stream from LIC’s rental income and
DMF revenue, which continue to increase with new settliements and annual
rent increases.

Macquarie Telecom (MAQ) was a strong performer over the quarter,
returning +47.4%. In July, MAQ announced the development of a new data
centre, IC3 Super West, taking the total IT load at its Macquarie Park campus

to 50MW. Expansion of its data centre capacity is the foundation of MAQ's
growth story in colocation and private cloud over the medium-term, with
additional opportunities in cyber security and SD-Wan across government
and enterprise clients.

Key Detractors

Sezzle (SZL) retracted -35% over the quarter. A softer quarterly trading
update combined with an increase in bad debts at the half-year results
raised concerns over customer acquisition in an environment of growing
BNPL competition. Management have acknowledged the issue and
reportedly taken action to remediate, with the objective of reigning in bad
debts to be more in line with industry averages over the year. We look to
the subsequent updates for signs of improvement while they continue to
execute on numerous growth opportunities across the business.

People Infrastructure (PPE) retraced -15.3% over the quarter as the
lingering uncertainty of lockdowns on short-term earnings dragged on
sentiment. With a line of sight to a reopening in key NSW and Victorian
markets, we believe lockdown headwinds will be transitory and see a
strong pick-up in demand in the second half of FY22 as NSW and Victoria
reopen and services demand normalises.

PointsBet (PBH) detracted from returns over the quarter following
ingestion of the capital raising to fund the next stage of its US growth plans.
Competition to attract and retain new customers in an ultra-competitive
US market where market structure is still being established raises concerns
around sustainable levels of marketing and promotional spend.

Outlook

The month of September was somewhat volatile as a wall of worry
emerged on many fronts. The financial health of Chinese property
developer, Evergrande, sent fears of a liquidity crisis reverberating
through equity markets. This was compounded by a fast-approaching
US debt ceiling, along with QE tapering and rising risks of inflation. While
these risks are still somewhat present, our central case is for these
risks to be dealt with in an appropriate and measured way supporting a
‘goldilocks’ environment of fiscal stimulus and low rates.

Top 10 Stocks*

1. 29 Metals 6. Lovisa Holdings

2. City Chic Collective 7. Macquarie Telecom Group
3. DGL Group 8.  Orocobre

4. Johns Lyng Group 9.  Uniti Group

5.  Lifestyle Communities 10. Universal Store

1. Fund returns are net of fees and before taxes.

2. S&P/ASX Emerging Companies Accumulation Index.
3. S&P/ASX Small Ordinaries Accumulation Index.

4. Top 10 stocks sorted alphabetically.

5. Date: February 2010.
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Unless otherwise specified, any information contained in this publication is current as at the date of this report and is prepared by Ausbil Investment Management
Limited (ABN 26 076 316 473 AFSL 229722) (Ausbil). Ausbil is the issuer of the Ausbil MicroCap Fund (ARSN 130 664 872) (Fund). This report contains
general information only and the information provided is factual only and does not constitute financial product advice. It does not take account of your individual
objectives, financial situation or needs. Before acting on it, you should seek independent financial and tax advice about its appropriateness to your objectives,
financial situation and needs. Securities and sectors mentioned in this monthly report are presented to illustrate companies and sectors in which the Fund has
invested and should not be considered a recommendation to purchase, sell or hold any particular security. Holdings are subject to change dalily. The value of an
investment and the income from it can fall as well as rise and you may not get back the amount originally invested. Past performance is not a reliable indicator
of future performance. Unless otherwise stated, performance figures are calculated net of fees and assume distributions are reinvested. Due to rounding the
figures in the holdings, breakdowns may not add up to 100%. No guarantee or warranty is made as to the accuracy, adequacy or reliability of any statements,
estimates, opinions or other information contained herein (any of which may change without notice) and should not be relied upon as a representation express
or implied as to any future or current matter. You should consider the Product Disclosure Statement which is available at www.ausbil.com.au and the target
market determination which is available at https://www.ausbil.com.au/invest-with-us/design-and-distribution-obligations/fund-tmds before
acquiring or investing in the fund. Source: MSCI. The MSCl information may only be used for your intemal use, may not be reproduced or disseminated in any form
and may not be used as a basis for or a component of any financial instruments or products or indices. None of the MSCI information is intended to constitute
investment advice or a recommendation to make (or refrain from making) any kind of investment decision and may not be relied on as such. Historical data
and analysis should not be taken as an indication or guarantee of any future performance analysis, forecast or prediction. The MSCI information is provided on
an “as is” basis and the user of this information assumes the entire risk of any use made of this information. MSCI, each of its affiliates and each other person
involved in or related to compiling, computing or creating any MSCI information (collectively, the *“MSCI Parties”) expressly disclaims all warranties (including,
without limitation, any warranties of originality, accuracy, completeness, timeliness, non-infringement, merchantability and fithess for a particular purpose) with
respect to this information. Without limiting any of the foregoing, in no event shall any MSCI Party have any liability for any direct, indirect, special, incidental,
punitive, consequential (including, without limitation, lost profits) or any other damages. Further information is available at www.msci.com.

A short notice on the COVID-19 public health event, and how it can impact investments

Given the currently evolving issues around the Coronavirus (or Covid-19) globally, which has officially been designated a pandemic by the World Health
Organisation, we wish to notify that, as with many firms, business may be disrupted. A public health crisis, pandemic, epidemic or outbreak of a contagious
disease, such as the recent outbreak of Coronavirus (or Covid-19) in Australia, Italy, China, South Korea, the United States and other countries, could have
an adverse impact on global, national and local economies, which in turn could negatively impact investment returns in any of Ausbil Investment Management
Limited’s registered managed investment schemes (the Funds). Disruptions to commercial activity relating to the imposition of quarantines or travel restrictions
(or more generally, an inability on behalf of authorities to contain this pandemic) may adversely impact any investment, including by delaying or causing supply
chain disruptions or by causing staffing shortages. The outbreak of Coronavirus has contributed to, and may continue to contribute to, volatility in financial
markets. The impact of a public health crisis such as the Coronavirus (or any future pandemic, epidemic or outbreak of a contagious disease) is difficult to
predict, which presents material uncertainty and risk with respect to any investment or fund performance.
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