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‘Reporting season was broadly posttive, though as
anticipated, company guidance was scarce, and
the market looked for trading updates to gauge
performance in the early weeks of FY22’

Performance Review

Fund performance for the month of August was +11.49% (net of fees)
versus the benchmark return of +7.28%, as measured by the S&P/ASX
Emerging Companies Accumulation Index.

Fund Review

Reporting season is always a key litmus test for active fund managers, and
we are pleased to report an +11.49% return (net of fees) in August, capping
a strong reporting season performance for the Fund. The Fund comfortably
outperformed both the benchmark return’ of +7.28% and the small-cap?
return of +4.98%.

Reporting season was broadly positive, though as anticipated, company
guidance was scarce, and the market looked for trading updates to gauge
performance in the early weeks of FY22. Retailers sat firmly in this category,
with strong FY21 results and positive trading updates driving impressive
returns from Fund holdings Lovisa and City Chic, while Universal Stores
is primed for a domestic reopening. Industrial holdings DGL Group,
Johns Lyng Group and Pact Group all posted strong results with Pact
Group being a recent addition to the Fund. Other notable observations
included continued operational excellence from Pinnacle Investment
Management, strong ending loan book values supporting growth for
both Australian Finance Group and Money3 and improving outlooks for
reopening technology exposures Atomos and Vista Group.

This month, the largest positive contributors to performance were DGL
Group, Uniti Group and Lovisa. Negative contributors included PointsBet,
People Infrastructure and Peter Warren.

Key Contributors

DGL Group (DGL) surged +55.6% in August, ending the month at $2.35 to
its IPO price of $1.00 in May. As we have written in recent reports, DGL is one
of the most exciting micro caps we have recently uncovered given its organic
and inorganic growth opportunities, defensive earnings, and regulatory
tailwinds. Despite an impressive share price performance since listing, we
continue to see significant upside to earnings on a medium-term view,
reminding us of many key attributes in successful long-term investments like
Uniti Group and Johns Lyng.

Uniti Group (UWL) continued its strong performance, returning +24.4%
over the month after delivering another impressive annual result, capping
a remarkable 12-month share price performance of +207.8%. Strong free
cash flow generation was a standout and underpins capital expenditure
into its core fibre-to-the-premise deployments. With the scale to continue
competing for market share, expected capital management and a market
appetite for high-quality infrastructure type assets, the market has justifiably
re-rated UWL and it remains a core portfolio holding.

1. S&P/ASX Emerging Companies Accumulation Index.

2. S&P/ASX Small Ordinaries Accumulation Index.

3. Fund returns are net of fees.

4. The benchmark is S&P/ASX Emerging Companies Accumulation Index.
5. Top 10 stocks sorted alphabetically.

ausbil

Ausbil Investment
Management Limited
ABN 26 076 316 473
AFSL 229722

Level 27

225 George Street
Sydney NSW 2000
GPO Box 2525
Sydney NSW 2001
Phone 61 2 9259 0200
Fax 61 2 9259 0222

Lovisa (LOV) returned +25.3% for the month after a positive full-year
result and the FY22 trading update buoyed investor sentiment. For the
first 8-weeks of FY22, comparable store sales for open stores increased
+37.8% over the prior corresponding period. LOV remains one of the
Fund’s key exposures to a global reopening, leveraged to a return in post-
lockdown consumer activity in the US, Europe, and Australia, with further
growth optionality from new store openings.

Key Detractors

PointsBet (PBH) detracted from returns over the month after faling
-5.3% from its pre-raising share price. While PBH's management team
have proven themselves highly capable of expanding in both the US and
Australian markets, increasing industry competition by well capitalised
players and high customer acquisition costs remain key risks.

People Infrastructure (PPE) retraced -7.0% over the month. We believe
PPE offers exceptional value and market concerns over lockdown impacts
are very short term, with a reopening of the economy likely to lead to
increased activity levels.

Peter Warren (PWR) fell 5.8% over the month as a strong result was
overshadowed by a softer outlook with ongoing lockdown restrictions.
PWR achieved pro-forma FY21 NPAT of $52.2m, up over 66% from its
prospectus forecast of $31.4m, highlighting the significant operating
leverage over its cost base as strong consumer demand and a tight supply
environment improves dealership margins.

Outlook

For now, we are extremely encouraged by Chair Powell's market-
friendly speech at the annual Central Bank economic symposium at
Jackson Hole which returned equity markets to a ‘risk-on’ stance. Our
central case is for inflation to remain under control over the medium-
term, supporting a ‘goldilocks’ environment of fiscal stimulus and low
rates; backed by potential consumer spend as the household savings
dam bursts. Supporting this is the continued upswing in the global
economy as vaccine rollouts accelerate, pent-up demand is unleashed,
and activity picks up as a result.

Returns? as at 31 August 2021

Period Fund Bench- Out/Under
Return? mark* performance
% % %
1 month 11.49 7.28 4.21
3 months 19.28 8.95 10.33
6 months 28.01 16.29 11.72
FYTD 14.07 10.24 3.82
CYTD 3217 23.27 8.90
1 year 51.76 43.28 8.48
3 years pa 22.41 19.68 2.73
5 years pa 18.43 13.54 4.89
10 years pa 20.98 5.56 15.42
Since inception pa 24.84 6.15 18.69
Date: February 2010
Top 10 Stocks®
1. BetMakers Tech 6. Lovisa
2. City Chic Collective 7. Macquarie Telecom
3. DGL Group 8.  Orocobre
4. Johns Lyng Group 9. Uniti Group
5.  Lifestyle Communities 10. Universal Store
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Unless otherwise specified, any information contained in this publication is current as at the date of this report and is prepared by Ausbil Investment Management
Limited (ABN 26 076 316 473 AFSL 229722) (Ausbil). Ausbil is the issuer of the Ausbil MicroCap Fund (ARSN 130 664 872) (Fund). This report contains
general information only and the information provided is factual only and does not constitute financial product advice. It does not take account of your individual
objectives, financial situation or needs. Before acting on it, you should seek independent financial and tax advice about its appropriateness to your objectives,
financial situation and needs. Securities and sectors mentioned in this monthly report are presented to illustrate companies and sectors in which the Fund has
invested and should not be considered a recommendation to purchase, sell or hold any particular security. Holdings are subject to change dalily. The value of an
investment and the income from it can fall as well as rise and you may not get back the amount originally invested. Past performance is not a reliable indicator
of future performance. Unless otherwise stated, performance figures are calculated net of fees and assume distributions are reinvested. Due to rounding the
figures in the holdings, breakdowns may not add up to 100%. No guarantee or warranty is made as to the accuracy, adequacy or reliability of any statements,
estimates, opinions or other information contained herein (any of which may change without notice) and should not be relied upon as a representation express
orimplied as to any future or current matter. You should consider the Product Disclosure Statement which is available at www.ausbil.com.au before acquiring
or investing in the fund. Source: MSCI. The MSCI information may only be used for your internal use, may not be reproduced or disseminated in any form and
may not be used as a basis for or a component of any financial instruments or products or indices. None of the MSCI information is intended to constitute
investment advice or a recommendation to make (or refrain from making) any kind of investment decision and may not be relied on as such. Historical data
and analysis should not be taken as an indication or guarantee of any future performance analysis, forecast or prediction. The MSCI information is provided on
an “as is” basis and the user of this information assumes the entire risk of any use made of this information. MSCI, each of its affiliates and each other person
involved in or related to compiling, computing or creating any MSCI information (collectively, the “MSCI Parties”) expressly disclaims all warranties (including,
without limitation, any warranties of originality, accuracy, completeness, timeliness, non-infringement, merchantability and fitness for a particular purpose) with
respect to this information. Without limiting any of the foregoing, in no event shall any MSCI Party have any liability for any direct, indirect, special, incidental,
punitive, consequential (including, without limitation, lost profits) or any other damages. Further information is available at www.msci.com.

A short notice on the COVID-19 public health event, and how it can impact investments

Given the currently evolving issues around the Coronavirus (or Covid-19) globally, which has officially been designated a pandemic by the World Health
Organisation, we wish to notify that, as with many firms, business may be disrupted. A public health crisis, pandemic, epidemic or outbreak of a contagious
disease, such as the recent outbreak of Coronavirus (or Covid-19) in Australia, Italy, China, South Korea, the United States and other countries, could have
an adverse impact on global, national and local economies, which in turn could negatively impact investment returns in any of Ausbil Investment Management
Limited's registered managed investment schemes (the Funds). Disruptions to commercial activity relating to the imposition of quarantines or travel restrictions
(or more generally, an inability on behalf of authorities to contain this pandemic) may adversely impact any investment, including by delaying or causing supply
chain disruptions or by causing staffing shortages. The outbreak of Coronavirus has contributed to, and may continue to contribute to, volatility in financial
markets. The impact of a public health crisis such as the Coronavirus (or any future pandemic, epidemic or outbreak of a contagious disease) is difficult to
predict, which presents material uncertainty and risk with respect to any investment or fund performance.
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