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Horizon

5 Years

Management Fee 0.33%

Performance Fee 16.50%

HUB24  

Macquarie Wrap  

Netwealth  

Praemium  

Top Portfolio Holdings¹

CSL LIMITED 6.06%

ANZ BANKING GROUP LIMITED 5.77%

BHP GROUP LIMITED 5.19%

MACQUARIE GROUP LTD 5.04%

WESTPAC BANKING CORP 4.82%

WOODSIDE ENERGY GROUP LTD 4.26%

TELSTRA CORPORATION 4.20%

THE LOTTERY CORPORATION LIMITED 3.98%

SANTOS LIMITED 3.97%

ENDEAVOUR GROUP LIMITED 3.94%

Platforms Availability²

Investment Objective

The portfolio aims to outperform the S&P/ASX 
100 Accumulation Index by 2.0% p.a. (after fees) 
over rolling five-year periods.

Investment Strategy¹

This is an actively managed portfolio of 
predominantly ASX listed businesses. The 
strategy's investment universe is all businesses 
within the S&P/ASX 100 index (at the time of 
investment), with a maximum of 25% of the 
portfolio invested in companies outside the 
S&P/ASX 50 index. The portfolio holds between 
20 and 35 holdings and can hold up to 10 per 
cent in cash; however, the portfolio is expected 
to be fully invested a majority of the time.

Designed for Investors Who

The portfolio is designed for investors seeking:  
- long term capital growth above inflation; 
- tax effective income growth; 
- a non-index weighted portfolio construction; 
and, 
- a minimum investment timeframe of five years.

Investment Philosophy

The Elston Asset Management investment 
philosophy incorporates the following values: 
- Avoid permanent loss of capital 
- Long term focus 
- Value and growth 
- Genuine diversity 
- Liquidity 
- After tax management

Key Information

Health Care 13.87%

Banks 12.95%

Consumer Discretionary 12.62%

Materials 10.84%

Consumer Staples 10.03%

Communications 9.53%

Industrials 9.20%

Energy 8.23%

Diversified Financials 7.55%

Real Estate 2.34%

Cash 2.85%

Sector Allocation Exposure



Elston Australian Large Companies 
Fund – Class A

Growth of $100,000 since inception³

Australian Large Companies Benchmark

YTD 1 Yr 3 Yr 5 Yr 7 Yr ITD

Australian Large Companies 4.37% 10.99% 14.68% - - 9.66%

Benchmark 3.97% 13.66% 11.89% - - 9.02%

Snapshot of the Month

− The S&P/ASX 300 Accumulation Index returned 
-2.9% and the MSCI ACWI Ex Australia NR Index 
(A$) -3.8%. 
 
− In fixed income, the Bloomberg AusBond 
Composite 0-5Yr TR Index returned -0.4% and the 
Bloomberg Global Aggregate TR Hedged Index 
-1.8%. 
 
− The A$ declined -0.3% to $0.645. 
 
− Within the Australian equities, the strongest sector 
performers were Energy (+0.4%), Materials (-1.4%) 
and Financials (-1.4%) while Real Estate (-8.7%), 
Information Technology (-8.7%) and Health Care 
(-6.5%) were the weakest performers. Large Caps 
(S&P/ASX 100) -2.8% outperformed Small Caps 
(S&P/ASX Small Ordinaries) -4.0%. 
 
− Within the International equities, North America 
(MSCI North America AUD) -4.3% underperformed 
Europe (MSCI Europe AUD) -3.6% while Developed 
Markets (MSCI World AUD) -4.0% underperformed 
Emerging Markets (MSCI EM AUD) -2.3%.

Portfolio update

After a relatively benign few months, volatility returned in the third quarter of 2023. The outlook for interest rates was (once 
again) the primary cause, with the U.S. Federal Reserve now guiding that interest rates will likely need to remain higher for 
longer than previously anticipated. In part, this relates to inflation, which continues to sit well above the Federal Reserve’s 
target. In this regard, recent strength in the oil price has not helped sentiment, although it is worth noting that both headline 
and core inflation numbers have moderated significantly from their post-COVID highs. More broadly, however, this further 
reflects expectations that the real interest rate required to keep the economy balanced is probably higher than previously 
thought, given resilient economic data of late. In addition, concerns around fiscal discipline in the U.S., given another narrowly 
averted debt ceiling crisis, has exacerbated the upward pressure on interest rates (with many now focused on the magnitude 
of additional debt needing to be issued in order to fund the increasing U.S. budget deficit).  
 
The impact on financial markets was most pronounced through surging longer term bond yields. The Australian and U.S. 
Government 10-year bond yields, for instance, closed the quarter just shy of 4.5% and 4.6% respectively, their highest level in 
more than 12 years. This has implications for share market investors, both in terms of the potential impact on economic growth 
and corporate profitability that higher rates bring, but also given how investors fundamentally value these assets, with the 
value of future earnings being worth less in today’s dollars, in a higher interest rate environment.  
 
With this, the Australian share market more than erased earlier gains, to close the quarter slightly down. Pleasingly, however, 
the Australian companies in the portfolio delivered a positive contribution, in aggregate, buoyed by an encouraging annual 
reporting season. Notably, outperformance was quite broad, with AMP, Carsales.com, Cochlear and Worley delivering strong 
results, reflecting good momentum in executing their strategy. ANZ and Virgin Money UK also enjoyed a strong quarter, the 
latter as it passed a key regulatory standard (i.e., a “stress test”) and commenced a sizeable buyback of its shares. Treasury 
Wines saw improved sentiment amid resilient earnings and hopes of positive developments regarding Chinese tariffs levied on 
Australian wine, while Woodside and Santos benefited from stronger energy prices. By contrast, slower than expected margin 
recovery in CSL’s plasma business weighed on the company’s share price, while cost inflation and regulatory issues continue to 
see poor sentiment toward Endeavour. New portfolio addition, ResMed, also struggled due to weaker margins and concerns 
over the potential impact on demand from weight loss injection, Ozempic. That said, while these are fierce headwinds, ResMed 
is a quality business, in our view, which we are buying at a compelling price. 
 
Looking forward, it remains an uncertain investment environment, with investors facing the increased likelihood of a prolonged 
period of higher interest rates, not to mention elevated geopolitical risk. This potentially sets the scene for further volatility, 
particularly when coupled with pockets of overvaluation in the Australian share market. Nonetheless, we continue to find 
attractive investment opportunities and believe that the portfolio is appropriately positioned to achieve its longer-term 
objective.
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Equity Trustees Limited (“Equity Trustees”) (ABN 46 004 031 298), AFSL 240975, is the Responsible Entity for the Elston Australian Emerging Leaders Fund ARSN 649 899 301. Equity 
Trustees is a subsidiary of EQT Holdings Limited (ABN 22 607 797 615), a publicly listed company on the Australian Securities Exchange (ASX: EQT). This publication has been prepared 
by Elston Asset Management Pty Ltd (“Elston”), a Corporate Authorised Representative of EP Financial Services Pty Ltd (ACN 130 772 495, AFSL 325 252), to provide you with general 
information only. In preparing this information, we did not take into account the investment objectives, financial situation or particular needs of any particular person. It is not intended to 
take the place of professional advice and you should not take action on specific issues in reliance on this information. Neither Elston, Equity Trustees nor any of its related parties, their 
employees or directors, provide any warranty of accuracy or reliability in relation to such information or accepts any liability to any person who relies on it. Past performance should 
not be taken as an indicator of future performance. You should obtain a copy of the Product Disclosure Statement before making a decision about whether to invest in this product.
2 Other fees and costs apply. To understand all the fees payable you must refer to the appropriate platform PDS.
3 Inception to date is 03/12/2018. The table above sets out the investment performance returns (AFTER investment management fees of 0.33%p.a., but BEFORE administration fees and 
taxes) for the managed portfolio. The performance returns have been calculated on a daily basis taking into account brokerage costs, and are accumulated for the relevant period. 
Returns from inception are shown as annualised if the period is over 1 year, or as total returns otherwise. Past performance is not a reliable indicator of future performance returns. 
Returns may differ between platforms due to fees or underlying holdings, please refer to the appropriate platform PDS for further information.
The Zenith Investment Partners (ABN 27 103 132 672, AFS Licence 226872) (“Zenith”) rating (assigned June/2022) referred to in this document is limited to “General Advice” (s766B 
Corporations Act 2001) for Wholesale clients only. This advice has been prepared without taking into account the objectives, financial situation or needs of any individual and is subject 
to change at any time without prior notice. It is not a specific recommendation to purchase, sell or hold the relevant product(s). Investors should seek independent financial advice 
before making an investment decision and should consider the appropriateness of this advice in light of their own objectives, financial situation and needs. Investors should obtain a 
copy of, and consider the PDS or offer document before making any decision and refer to the full Zenith Product Assessment available on the Zenith website. Past performance is not 
an indication of future performance. Zenith usually charges the product issuer, fund manager or related party to conduct Product Assessments. Full details regarding Zenith’s 
methodology, ratings definitions and regulatory compliance are available on our Product Assessments and at http://www.zenithpartners. com.au/RegulatoryGuidelines


	Key Information
	Sector Allocation Exposure
	Top Portfolio Holdings¹
	Platforms Availability²
	Investment Objective
	Investment Strategy¹
	Designed for Investors Who
	Investment Philosophy
	Growth of $100,000 since inception³
	Performance
	Snapshot of the Month
	Portfolio update

