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BlackRock Australian Alpha Tilts 260 8.99 1295 28.88 10.58 12.31 10.63 « Fund Performance

Fund* (Gross of Fees) . .
» Unit Prices

S&P/ASX 300 Accumulation Index 2.25 848 1298 28.49 977 11.26 9.06

Outperformance (Gross of Fees) 0.34 051 -0.03 0.38 0.81 1.05 1.56

BlackRock Australian Alpha Tilts Fund 2.60 9.00 1296 28.90 = = 750

- Class S ** (Gross of Fees)

S&P/ASX 300 Accumulation Index 2.25 8.48 1298 28.49 = = 716

Outperformance (Gross of Fees) 0.35 0.51 -0.02 0.40 - - 0:34

BlackRock Australian Alpha Tilts Fund 268 8.92 12.80 28.63 = = 719

—Class S ** (Net of Fees)

S&P/ASX 300 Accumulation Index 2.25 848 12.98 28.49 = = 716

Outperformance (Net of Fees) 0.32 0.44 -018 0.03 - -  0.03

Blackrock Advantage Australian Equity ~ 2.56  8.87 1273 28.34 10.02 11.63 9.65
Fund” (Net of Fees)

S&P/ASX 300 Accumulation Index 2.25 848 1298 28.49 977 11.26 8.96
Outperformance (Net of Fees) 0.31 0.39 -0.26 -015 0.25 0.37 0.69

*Fund inception: 31/10/1997. **Fund inception: 31/01/2020. “Fund inception: 31/12/1996.

Past performance is not a reliable indicator of future performance. Gross returns are calculated before fees and taxes and assume
reinvestment of distributions. Gross returns are provided for products offered to wholesale clients only who may be subject to
differential fees. Please refer to the Fund’s product disclosure statement for more information. Net performance is calculated on
exit-to-exit price basis, e.g. net of ongoing fees, performance fees and expenses.

Fund Performance (Gross of Fees) to 30 June 2021
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Performance Summary — June 2021
Fund v Market

The S&P/ASX300 Accumulation Index gained +8.5% in the June quarter
and 28.5% for the financial year, the strongest return since 2007.
The local index started the quarter with positive investor sentiment
driving the market up. Despite inflationary concerns emerging in May,
Australian equities continued their upwards trajectory as economic
data continued to suggest stronger than anticipated recovery of the
economy. June saw the value rotation stall and investors moving back
into growth stocks led the market up. Renewed fears around the spread
of a more contagious Delta variant of the COVID-19 virus resulted in
another round of lockdowns and border restrictions across the country.

Economic momentum continued to be strong especially at the start
of the quarter. The high-frequency forward-looking metrics, such
as business confidence or consumer sentiment remain elevated,
suggesting that the spot lockdowns might have limited impact on
economic recovery. On the data front, the latest Australian retail sales
disappointed at 0.1%, missing the consensus expectations of 0.4%.
Unexpectedly, the unemployment rate fell back to pre-pandemic level
at5.1%.As expected, the RBA left the cash rate unchanged at record low
and suggested that there will likely be no hike until 2024 when inflation
gets closer to the 2-3% target. The US dollar appreciated against most
currencies as the Fed shifted its stance and the Australian dollar
finished the quarter at a three-month low US0.75c.

Most sectors gained, led by Information Technology (+12.1%) the
best performing sector this quarter. Despite pulling back on inflation
concerns during May, investors favoured growth stocks again as the
rotation into value names lost momentum. Consumer Discretionary
(+11.6%) benefited from the strong performance of a name in the
hotel, restaurants and leisure industry as well as a multiline retailer.
Similarly, Communication Services (+11.2%) and Materials (+9.5%)
outperformed the local index as more cyclical names continued to be
in demand. Defensive sectors posted mixed performance with Health
Care (+8.7%) gaining while Utilities (-6.5%) struggled during the period.

The strategy had a positive quarter and outperformed over the period.
After outperforming in April, the model struggled in May before
recouping its losses in June. Most sectors contributed during the
quarter with Industrials being the top performing sector as it benefitted
from an underweight in a major airline and overweights in commercial
services. A large overweight in a gaming company helped Consumer
Discretionary while Consumer Staples benefitted from underweights
food products and a large food retailer. Energy was another source of
positive performance due to underweights in oil, gas and consumable
fuels and the Real Estate sector was helped favourable positioning.
Information Technology was the main detractor amongst sectors due
to overweights in the IT services and software industries. Most signals
added during the quarter, especially Earnings Direction and Timing
while Relative Valuation detracted.

Investment Insights

The stock positions in the portfolio are based on combinations of our
signals, which exhibited the following performance characteristics over
the quarter:

P  Relative Valuation signals were negative,
Market signals were positive,
Earnings Direction signals were the most positive,

Earnings Quality signals were positive,

vV v v Vv

Timing signals were positive.
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Risk Contributions (%)

Active Risk: 1.32%
Portfolio Beta: 0.99

Specific 73% [
Act Sys 2% [l
Industry 10% [
Style 14% [
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Past performance is not an indicator of future performance
Source: BlackRock.

Sector Exposure (%)

Sector Weight
ENERGY 2.79
MATERIALS 20.52
INDUSTRIALS 5.97
CONSUMER DISCRETIONARY 9.24
CONSUMER STAPLES 5.09
HEALTHCARE 9.04
FINANCIALS EX A-REIT 28.96
A-REIT 7.07
INFORMATION TECHNOLOGY 4.35
COMMUNICATIONS SERVICES 4.83
UTILITIES 0.84




Top Contributors / Detractors XRO - The overweight position in cloud-based accounting software

company Xero was led by positive Earnings Direction and Timing
Contributors Detractors insights. While the company reported strong results for the FY to March,
it fell short of market’s expectations and the share price dropped,

Aristocrat Leisure Ltd Commonwealth Bank Of exacerbated by the selloff of the tech sector on that day.
Australia . .
Charter Hall Group Stapled Units Eml Payments Ltd Investment ObJeCtlve
Iress Ltd Telstra Corporation Ltd The Fund aims to outperform the S&P/ASX 300 Accumulation Index
Rea G Ltd Yero Ltd before fees over rolling three-year periods, while maintaining a similar
B8 Cmourd e oo Lt level of risk as its benchmark.
Westpac Banking Corporation Corp Reece Ltd
Fund Strategy
Top 10 Holdings The highly risk-controlled strategy employs a scientific process to
identify mis-priced stocks using a range of fundamental investment
Stock insights. These insights are the result of ongoing research by
i BlackRock’s global team of investment professionals. The insights are
Commonwealth Bank Of Australia broadly categorised as:
Bhp Billiton Plc (Gb) » Earnings Direction - anticipate changes in future earnings
Csl Ltd direction, which affects stock prices;
- - » Relative Valuation — analyse multiple measures of underlying
Westpac Banking Corporation Corp fundamental value:
Australia And New Zealand Banking » EarningsQuality — assess the quality and sustainability of earnings;
National Australia Bank Ltd » Market - focus on market and management behaviour that can

influence stock prices; and

Wesf; Ltd . : e
estarmers » Timing - consider theme and sector timing.

Rio Tinto Plc

Macquarie Group Ltd Def Should be considered by investors who ...
Aristocrat Leisure Ltd

» Seek broad exposure to the Australian equity market.

» Seek a fund that uses a proven, risk-controlled scientific process,
Stock Selection to maximise its potential to deliver competitive returns to investors.

» Have along term investment horizon.

On a market adjusted basis, amongst the top contributors for the )
quarter were overweight positions in Aristocrat Leisure (ALL) and Iress ~ Fund Details
(IRE). Amongst the largest detractors were an underweight position in

Commonwealth Bank of Australia (CBA) and an overweight position in Blackrock Advantage Australian Equity Fund

AEITBINHO: APIR Code BAR0814AU
Top Contributors Fund Size 144mil
ALL - The overweight position in gaming company Aristocrat Leisure Buy/Sell Spread 0.15%/0.15%
came from positive views across all insights. Management released a o
trading update confirming that the company has been performing very Management Fee 0.45%p:a.
well, due to strong product performance and consumer engagement

and that profits are growing faster than expected. BlackRock Australian Alpha Tilts Fund

IRE - The overweight position in financial services software provider APIR BGLO0O0BAU
Iress came from positive views across Earnings Directions, Earnings Fund Si 634 mil
Quality Relative and Valuation insights. The share price surged during und s1ze m!
the quarter on rumours that a local investment bank might take a large Buy/Sell Spread 0.15%/0.15%
stake in the company. Number of Stocks in Fund 174
Top Detractors Number of Stocks in Benchmark 298
CBA - The underweight position in major bank Commonwealth Bank Tracking Error 1.53%

of Australia was through unfavourable views across most insights,
especially Earnings Direction, Market, Relative Valuation and Timing.

Despite tumbling on interest rate hike speculations towards the end of ~ Bl@ckRock Australian AlphaTilts Fund - Class S

the period, the share price had been strong driven by the recovery of the APIR BLK6723AU
Australian economy. X :
Fund Size 202mil
Buy/Sell Spread 0.15% /0.15%

IMPORTANT INFORMATION: Issued by BlackRock Investment Management (Australia) Limited ABN 13 006 165 975, AFSL 230 523 (BIMAL). This material
is not a financial product recommendation or an offer or solicitation with respect to the purchase or sale of any financial product in any jurisdiction. The
material provides general information only and does not take into account your individual objectives, financial situation, needs or circumstances. Before
making any investment decision, you should assess whether the material is appropriate for you and obtain financial advice tailored to you having regard
to your individual objectives, financial situation, needs and circumstances. BIMAL is the responsible entity and issuer of units in the Australian domiciled
managed investment schemes referred to in this material. Any potential investor should consider the latest product disclosure statement, prospectus or
other offer document (Offer Documents) before deciding whether to acquire, or continue to hold, an investment in any BlackRock fund. Offer Documents
can be obtained by contacting the BIMAL Client Services Centre on 1300 366 100. In some instances Offer Documents are also available on the BIMAL
website at www.blackrock.com.au. BIMAL, its officers, employees and agents believe that the information in this material and the sources on which it
is based (which may be sourced from third parties) are correct as at the date of publication. While every care has been taken in the preparation of this
material, no warranty of accuracy or reliability is given and no responsibility for the information is accepted by BIMAL, its officers, employees or agents.
Any investment is subject to investment risk, including delays on the payment of withdrawal proceeds and the loss of income or the principal invested.
While any forecasts, estimates and opinions in this material are made on a reasonable basis, actual future results and operations may differ materially
from the forecasts, estimates and opinions set out in this material. No guarantee as to the repayment of capital or the performance of any product or
rate of return referred to in this material is made by BIMAL or any entity in the BlackRock group of companies. No part of this material may be reproduced
or distributed in any manner without the prior written permission of BIMAL. © 2021 BlackRock, Inc. All Rights reserved. BLACKROCK, BLACKROCK
SOLUTIONS, iSHARES and the stylised i logo are registered and unregistered trademarks of BlackRock, Inc. or its subsidiaries in the United States and
elsewhere. All other trademarks are those of their respective owners.
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