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Fund Objective 
 

The Fiducian India Fund aims to provide investors with the opportunity to invest in a well-
diversified range of companies listed on Indian stock exchanges. It is managed by carefully 
selected Indian fund managers who are based in India and have satisfied Fiducian’s selection 
criteria. This Fund gives investors the opportunity to invest in an economy that has been one 
of the fastest growing in the world in recent years. 
 
The objective of the fund is to outperform its benchmark, the Bombay Stock Exchange 100 
Index (BSE 100), after fees, over rolling five-year periods. 
  
Fund Classification Core/Diversified Sector Specialist/Satellite 

 

Fund Performance Summary 
 

 
 

Manager Commentary 
The Fiducian India Fund declined 1.3% in January, marginally lagging the 1.1% fall by the 
benchmark (in A$ terms). During the month, two of the Fund’s three managers under-
performed the benchmark.  SBI was the best performer with a return of 0.4%, followed by 
Tata (-0.6%) while Sundaram returned -2.5%. 

During the month, in local currency terms, the broader market (S&P BSE Sensex) declined 
3.1% and under-performed both the mid-cap sector (+0.8%) and the small-cap sector (-
0.6%). Over the year to end-January, the small-cap sector (+22.6%) out-performed both 
the mid-cap sector (+16.9%) and the broader market (+13.6%). The Fund’s small-cap 
manager, Sundaram, performed best over the year with a return of +0.1%, followed by 
Tata, which declined 4.4% and SBI, which declined 5.8%. The Fund under-performed the 
index by 4.5% with a return of -4.9% in $A terms over the year ended-January.  

During January, minor securities changes were made to both the SBI and Sundaram 
portfolios. For the SBI portfolio, a new position in ICICI Prudential Life Insurance was 
established while a position in Bharti Airtel was reduced. For the Sundaram portfolio, a 
position in Kansai Nerolac Paints was exited while a new position in Tata Elxsi was 
established. Stocks that contributed to portfolio performance in January included Ashok 
Leyland Ltd (+15.2%), Cummins India Ltd (+14.8%) and TVS Motor Co Limited (+14.8%). 
Shares that detracted from portfolio performance were AstraZeneca Pharma India Ltd (-
21.5%), Kotak Mahindra Bank Ltd (-14.3%), ICICI Lombard General Insurance Ltd (-13.1%) 
and Dr Reddys Laboratories Ltd (-11.9%) 

Fund Facts 
 

Portfolio Manager: Conrad Burge 
Asset Sector: International Equity (Indian Equities) 
Asset Code: IE23 
ARSN:  125 089 456  
APIR Code: FPS0013AU 
Benchmark: BSE 100 Index (in $A terms) 
Inception Date: September 2007 
Fund Size:  $73.3 million as at 31 January 2021 
Application/Exit Fee: Nil 
Management Fee: 1.74%  
 

Investment Growth 
 

 

Risk-Reward Chart 
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Managers Diversification 
 

Manager Style Sector No.  of 
Stocks 

Weights 

SBI Growth Large Cap 49 21.8% 
Sundaram GARP Mid & 

Small 
25 48.7% 

Tata Growth Multi Cap 43 27.6% 
Cash    1.8% 

 Tilts 
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Market & Economic Outlook 

Both the BSE-30 and Nifty-50 indices touched all-time-high during January but ended 
the month -3.1% and -2.5% respectively. This was driven by heavy selling by foreign 
institutional investors over the last week of the month on concerns about the pace of 
economic recovery as well as the outcome of the Indian government’s Union Budget. 
There were also concerns about the continued rise in the number of Covid-19 cases 
and the appearance of new variants of the virus. While the number of Covid-19 cases 
in India has surged to close to 11 million, the growth rate in new cases has significantly 
slowed from over 70,000 cases per day at the beginning of October down to around 
11,000 cases per day in recent weeks. 

Among sectors, the Industrials and Consumer Discretionary sectors performed the best, 
while the Healthcare and Energy sectors underperformed during January. 

Foreign Institutional Investors (FIIs) turned net sellers in the last week of January after 
being consistent buyers for the first three weeks of the month. Domestic Institutions (DII) 
were net sellers of equities to the tune of US$2.0 billion, adding to a total outflow of 
US$3.8 billion for the 2020 calendar year. 

On the macroeconomic front, India’s December Consumer Price Index moderated to 
4.6% (latest data) from 6.9% in November, mainly driven by a greater-than-anticipated 
seasonal reversal in vegetable prices. India’s wholesale price index turned negative (-
1.2%) compared with 1.6% in November, mainly driven by lower food inflation. 
Pleasingly, the Index of Industrial Production rose a strong 3.6% as against a rise of 
0.5% in the previous month. 

The Union Budget for the 2022 financial year recently delivered by the government 
focused on productive capex spending, although with higher than expected fiscal deficit 
targets. The budget also included significant privatisation measures and infrastructure 
spending. The unambiguous focus on growth through judicious fiscal expansion while 
also incentivising the private sector and foreign investment at the same time, appears 
to have pleased domestic equity markets. However, equities continue to be expensive 
on conventional valuation metrics, such as price to earnings ratios and appear to be 
supported by equity risk premium based measures that compare low earnings yield with 
even lower bond yields, similar to the global narrative. 

Looking ahead, there seem to be multiple drivers of corporate profit growth emerging. 
What started off as a cost cutting exercise to drive growth by large companies is now 
increasingly supported by revenue growth, which could now spread to the broader 
market.   

While pent up demand could be expected to lead to a rebound in economic activity in 
time, there appear to be many challenges ahead. For one thing, it is uncertain if recovery 
can be sustained while the coronavirus continues to surge. For another, labour 
availability could be a significant challenge due to significant physical and psychological 
damage wreaked on the workforce. This could keep overall growth prospects weak for 
some months at least. On the positive side, significant monetary policy support, as well 
as government fiscal stimulus measures, remain in place and continue to support 
economic activity across the country. 

Portfolio Top Holdings 

  
 

Sector Diversification 
 

 

Chart of the Month 
 

 

Chart: India’s Real gross domestic product (GDP) growth rate from 2009 to 
2021(compared to the previous year) (source: IMF and Statista) 



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.7
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType true
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness false
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages false
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages false
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages false
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /ENU ([Based on '[High Quality Print]'] Use these settings to create Adobe PDF documents for quality printing on desktop printers and proofers.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /BleedOffset [
        0
        0
        0
        0
      ]
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /NA
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks true
      /IncludeHyperlinks true
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MarksOffset 6
      /MarksWeight 0.250000
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PageMarksFile /RomanDefault
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
    <<
      /AllowImageBreaks true
      /AllowTableBreaks true
      /ExpandPage false
      /HonorBaseURL true
      /HonorRolloverEffect false
      /IgnoreHTMLPageBreaks false
      /IncludeHeaderFooter false
      /MarginOffset [
        0
        0
        0
        0
      ]
      /MetadataAuthor ()
      /MetadataKeywords ()
      /MetadataSubject ()
      /MetadataTitle ()
      /MetricPageSize [
        0
        0
      ]
      /MetricUnit /inch
      /MobileCompatible 0
      /Namespace [
        (Adobe)
        (GoLive)
        (8.0)
      ]
      /OpenZoomToHTMLFontSize false
      /PageOrientation /Portrait
      /RemoveBackground false
      /ShrinkContent true
      /TreatColorsAs /MainMonitorColors
      /UseEmbeddedProfiles false
      /UseHTMLTitleAsMetadata true
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


