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Total returns’

OC Micro-Cap Fund

S&P/ASX Emerging Companies Accum. 4.0

Outperformance 0.3 2.6

Performance review

The Fund enjoyed a strong start to the new financial year,
returning +4.3% for the month. This was just ahead of the
S&P/ASX Emerging Companies Accumulation Index which
returned +4.0%. The Fund has delivered a small positive return
(+0.1%) in a very challenging micro-cap environment over the
past 12 months which is ahead of the Index (-2.3%). Pleasingly,
sentiment is beginning to improve in the small and micro-cap
space with valuation multiples at attractive levels and liquidity
starting to show early signs of recovering.

Key contributors to the performance included: Pacific Current
Group (PAC; +37.9%) which rallied on the back of a non-
binding indicative takeover proposal from fellow fund manager,
Regal Partners, with a competing proposal from GQG Partners
flagged as highly likely; retailers Baby Bunting (BBN; +21.1%)
and Universal Store (UNI;+ 20.1%) moving higher as the
market gained confidence that retail conditions were
bottoming as interest rates peak; and Praemium Limited (PPS;
-17.0%) which underperformed during the month following a
soft 4Q23 flows update, driven by higher gross outflows as
clients moved money off platform into term deposits.

Outlook

Global growth has continued to moderate in recent months,
although falling inflation has tempered recessionary fears. Core
inflation nevertheless remains elevated in most regions and
monetary authorities remain focussed on returning their
economies back to price stability. The US Federal Reserve (the
Fed) increased rates further in July, although Australia’s RBA
took a more cautious ‘wait and see the data’ approach and left
the cash rate on hold at 4.1% in early August.

Key economic indicators released in the US during July,
including GDP growth of 2.4% annualised, supported the
narrative that the dream ‘soft landing’ scenario for the US
economy — taming inflation without a recession — can still be
achieved. The key US stock indices marched higher on the
positive GDP print, with the tech heavy Nasdaq Index pacing
the rally (+3.7%). Whilst US inflation continues to moderate,
core PCl printed at 4.1% and is still well above the Fed’s target
2% level. The Fed continues to reiterate that upcoming rate
decisions will be “data dependant”.
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The domestic economic outlook appears to be more
challenging with conflicting signs as to the strength of the
economy. Nevertheless, a near 50-year low unemployment
rate of 3.5% and a solid (albeit falling) household savings buffer
still leaves consumers in a reasonable position even allowing
for near-term inflationary pressures and the lagged impact of
the more recent interest rate hikes.

The August reporting season has kicked-off, although the Fund
is yet to have any companies report. We remain upbeat on the
prospects of our core portfolio holdings and will share further
thoughts with our investors in early September once we have
analysed the numbers and met with the management teams.
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Top 5 holdings*

Genesis Minerals Limited GMD
Pacific Current Group Limited PAC
Peter Warren Automotive Holdings Limited PWR
SRG Global Limited SRG
Telix Pharmaceuticals Limited TLX

#The top 5 portfolio holdings are in alphabetical order and may not be
representative of current or future investments.
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Key Facts

Fund Overview

The Fund is a long-only, benchmark-unaware and primarily invests micro-cap
securities listed, or near listing, on the ASX or the New Zealand Stock Exchange
with sustainable business models and attractive investment qualities. OC will
also invest in a small number of concept stocks that have robust business
models and a pathway to profitability within five years and event driven and
thematic stocks where we anticipate near term price appreciation. Micro-cap
companies, for the purposes of the Fund, are companies with a market
capitalisation of less than $500 million at the time of the initial acquisition.

Management fee
1.20% p.a. (including GST net of RITC)

Performance fee

20.5% (including GST net of RITC) on any performance (after deducting the
management fee) in any financial year above the grater of 15% for the year or
the high-water mark.

Performance hurdle
S&P/ASX Emerging Companies Accumulation Index

Responsible entity
Copia Investment Partners

High-water mark
Yes

Inception date
October 2016 as the OC Micro-Cap Fund. The Fund was previously the OC
Concentrated Equity Fund which was established in December 2003.

Benchmark
S&P/ASX Emerging Companies Accumulation Index

Investment time frame
At least 5 years

Minimum investment

Typical Investment Exposure
Cash 0%-20%

Equities  70%-100%
Including:

S&P/ASX 300 Constituents
0%-10%
NZX/Foreign Listed Securities

0%-20%
Unlisted Securities
0%-10%
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