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Fund Facts
Number of stocks 25

Total Fund Size $147.3m

Inception Date 1 October 2013

Total Management Costs 1.25%

Index MSCI World

Minimum Investment $20,000

Buy/Sell Spread +0.20%/-0.20%

Distributions Annually

APIR Code LAZ0025AU

Investment Characteristics
Lazard Index

Forward Price/Earnings 16.6 18.1

Forward Return on Equity (%) 15.8 15.7

Sharpe Ratio (Since Inception) 1.08 1.08

Dividend Yield (%) 2.4 1.8

Active Share (%) 97.5 -

Investments can go up and down. Past performance is not necessarily
indicative of future performance. Fund returns are quoted after the deduction
of Management Costs. Performance assumes reinvestment of all distributions.

Growth of $20,000

Performance (%)
Lazard Index Excess Return

1 Month 1.2 -0.7 1.9

3 Months 2.0 -8.2 10.2

1 Year 20.3 11.7 8.6

3 Years (pa) 11.8 12.9 -1.1

5 Years (pa) 11.4 12.8 -1.4

Since Inception (pa) 14.5 13.2 1.4

Companies with an 
Economic Franchise

Large economic moats with a 
history of stable forecastable 

earnings

Strict Valuation Discipline
Benefits of Economic Franchises 
at a Discount to Intrinsic Value

17.4

20.4

Lazard Index

Allocations (%)

Sector Lazard Index
Overweight/
Underweight

Consumer Staples 1.8 7.0 -5.3

Financials 0.0 13.7 -13.7

Communication Services 10.4 7.9 2.5

Energy 0.0 4.3 -4.3

Real Estate 0.0 2.8 -2.8

Materials 0.0 4.5 -4.5

Health Care 23.0 12.9 10.2

Industrials 20.0 10.0 10.0

Information Technology 12.2 22.5 -10.3

Consumer Discretionary 19.5 11.6 7.9

Utilities 6.7 2.9 3.8

Cash 6.5 0.0 6.5

Region

North America 54.3 72.6 -18.3

Continental Europe 29.2 13.4 15.8

United Kingdom 4.9 4.2 0.7

Asia Pacific ex-Japan 0.0 3.5 -3.5

Japan 5.2 6.1 -1.0

Middle East 0.0 0.2 -0.2

Cash 6.5 0.0 6.5

Investment Characteristics

Top 5 Holdings (%)
Lazard

Nielsen 6.8

H&R Block 6.3

International Game Technology 6.1

Omnicom 6.0

CVS Health 5.8

As at 31 March 2022. Lazard estimates based on historical financial accounts of 
companies held in the Lazard Global Equity Franchise strategy. All estimates are based 
on current information and are subject to change.”
Source: Lazard, Factset, MSCI
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EV:EBIT
15% Discount

P/E
17% Discount

FCF Yield
81% Premium

ROA 
50% Premium
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Lazard Global Equity Franchise Fund

The global equity markets rebounded in March 2022 but never theless f inished their w ors t quarter s ince the onset

of the COV ID-19 pandemic . The conf lic t in Eas tern Europe raged into its second month w ith no s ign of resolution.

Russ ia f aced near ly w or ldw ide condemnation, its s tocks w ere removed f rom the major indices , and the country

enac ted capital controls to rescue the ruble. Inf lation continued to be the major w orry as it escalated globally . The

Federal Reserve raised its discount rate by 25 bas is points in March and assumed a haw kish s tance, telegraphing

s ix more hikes f or 2022. Europe also exper ienced the highes t inf lation in more than 40 years as higher energy

pr ices and natural gas rationing took hold. The European Central Bank is also expec ted to raise rates this year.

The Lazard Global Equity Franchise Fund returned 2.01% (net of f ees) dur ing the quarter to 31 March 2022,

outper f orming the MSCI Wor ld Index w hich f ell 8.17%.

Nielsen shares rose in late March 2022 after agreeing to be acquired by a pr ivate equity consor tium, at a pr ice

representing a 60% premium to the share pr ice pr ior to the init ial offer . The offer c lear ly ref lec ts conf idence from

the inves tor consortium that Nielsen w ill retain its pos it ion as the dominant c ross-media measurement currency

going f orw ard, a v iew that w e share despite the company ’s volatile share pr ice performance over the past tw o

years. We have used this volatility to acquire more shares at low er pr ices and reduce our average cost to w ell

below the current offer . While the pr ice is not unattrac tive assuming Nielsen does lose some share to new

competitors , it is low er than the value implied by management’s ow n medium- term revenue and earnings targets .

US drug dis tr ibutor McKesson has perf ormed w ell recently , largely due to better -than-expec ted earnings from

COV ID-19 vacc ines and personal protec tion equipment. Margins have also held up w ell, poss ibly reflecting

greater gener ic contr ibution, as well as the impac t of the new oncology and data analy tics businesses.

Leading satellite operator SES released its FY 21 annual results dur ing the quarter ended 31 March 2022,

announc ing revenues w ere 1.3% ahead of consensus , ( impor tantly led by v ideo) w ith EBITDA is in- line. FY 22

guidance w as softer than market expec tations by around 3% at both the revenue and EBTIDA line. SES attr ibuted

the dow ngrade to delays in the launches of its new SES-17 geos tationary satellite and the f inal tranche of its

mediu m ear th orbit (MEO), O3b mPOW ER cons tellat ion w hich are expec ted to be impor tant dr ivers of low - to mid-

s ingle digit average grow th in group revenue and adjusted EBITDA from 2023 onw ards . Finally , as a s ign of

conf idence in the medium- term SES has also announced a div idend of €0.50/share for 2021, imply ing a 25%

inc rease vs 2020 (€0.4) , as w ell as 25% ahead of consensus . SES reaffirmed its prev ious ly announced f irs t

ins talment of the proceeds f rom the US C-Band spec trum w ere received in ear ly January 2023. In addit ion SES

has announced that it w ill earn and addit ional USD170m gross C band payment from a bilateral agreement w ith

V er izon to deliver spectrum ahead of the FCC ti meline. A ccounting f or an ex tra USD20m of c lear ing cos t, that is a

net USD150m pretax or an es timated 27c per share or 3.5% of the c losing pr ice as at 31 March 2022.

Ear ly in the quar ter ended 31 March 2022, the w or ld’s larges t tax agent, H&R Block (HRB) released its Q2 22

results . HRB repor ted a narrow er than antic ipated loss , on the back of higher- than-expec ted revenues , w ith its

Wave Sof tw are bus iness grow ing 31% year -on-year and reiterated full year guidance. HRB also continued its

share buyback program, repurchas ing US$159m of shares dur ing FQ2 br inging total repurchases to more than 7%

of shares outs tanding in the past s ix months . We s till believe HRB off ers compelling value today in spite of its

s trong share pr ice run.

Wor ld leading lottery concess ion holder and gaming company International Game Technology ( IGT) w as a

detrac tor in the quar ter ended 31 March 2022, repor ting adj. EBITDA of $387M, a -2% miss to our ow n and broker

es timates. Net revenues of $1,050M w ere +3% ahead of consensus , w ith adjusted EBITDA margins of 37%

(200bps) below . Impor tantly , the key Lottery bus iness recorded EBITDA 3% ahead, but Gaming and Digital w ere -

9% below . We believe a portion of the miss may have been related to supply chain delays, and could potentially

benef it Q1. IGT generated $326M of FCF in Q4 w ell ahead of expec tations of $165M. Longer term, IGT continues

to expec t double-digit revenue and prof it grow th though 2025 dr iven by market share gains and s trong s truc tural

cos t sav ings . IGT's Digital & Betting segment grew at a29% CA GR in 2019-2021 as management continues to

inves t in talent and R&D to dr ive these bus inesses.

Fer rov ial (FER) , a Spanish infrastruc ture ow ner and operator f ell dur ing the quar ter ended 31 March 2022 as

inves tors shied aw ay from s tocks seen as negatively impac ted by the COV ID-19-19 ‘Omic ron’ w ave. ‘Omic ron’

has impac ted motorw ay and airpor t traff ic s ince the middle of Dec-21, exacerbated by the Chr istmas holiday . That

said, w hen looking at South Afr ican traff ic and mobility exper ience, the impact seems to be much steeper and

shor ter than prev ious ones. ‘Omic ron’ cases are now falling quickly in Toronto, Canada, w ith traff ic rebounding

sharply back to pre-Chr is tmas levels . FER’s ’s s take in the 407ETR toll road in Ontar io, Canada, represents more

than half of our value for the s tock. Dallas Fort-Wor th, Texas , US, seems to be lagging somew hat, but cases are

now revers ing sharply , w hile traff ic is now s tar t ing to rebound quickly . FER’s three Texan Managed Lane Projec ts

cons titute around one-third of our value f or FER. Late in the quar ter ended 31 March 2022, w e added to our FER

pos it ions on pr ice w eakness.

Commentary 



Lazard Global Equity Franchise Fund

For more information, call us on 1800 825 287 
or visit www.lazardassetmanagement.com

Disclaimer

The information in this Fact Sheet was prepared by Lazard Asset Management Pacific Co ABN 13 064 523 619, AFS License 238432, and should not be considered a 
recommendation to purchase, sell or hold any particular security. Securities and sectors mentioned in this Fact Sheet are presented to illustrate companies and sectors in which 
the Fund may invest. Holdings are subject to change daily. This Factsheet has been prepared without taking account of any investor’s objectives, financial situation or needs. 
Investors should get professional advice as to whether investment in the strategy is appropriate having regard to their parti cular investment needs, objectives and financial 
circumstances before investing. Lazard has prepared a target market determination (TMD) for the Global Equity Franchise Fund (‘Fund’) which sets out the class of consumers for 
whom the Fund, including the Fund’s key attributes, would likely be consistent with their likely objectives, financial situat ion and needs. A copy of the TMD is available at 
www.lazardassetmanagement.com, by contacting investorqueries@lazard.com, or from their IDPS operator. It is recommended that investors consider whether their objectives, 
financial situation and needs are consistent with the target market of the Fund. Investors should obtain a copy of the curren t Product Disclosure Statement (PDS) for the Fund, 
available at www.lazardassetmanagement.com, by contacting investorqueries@lazard.com, or from their IDPS operator and should consider the PDS before making any decision 
about whether to acquire or to continue to hold the Fund. Neither Lazard nor any member of the Lazard Group, including Lazard Asset Management LLC and its affiliates 
guarantees in any way the performance of the strategy, repayment of capital from the strategy, any particular return from or any increase in the value of the strategy.

Certain information included herein is derived by Lazard in part from an MSCI index or indices (the “Index Data”). However, M SCI has not reviewed this product or report, and does 
not endorse or express any opinion regarding this product or report or any analysis or other information contained herein or the author or source of any such information or 
analysis. Neither MSCI nor any third party involved in or related to the computing or compiling of the Index Data makes any express or implied warranties, representations, or 
guarantees concerning the Index Data or any information or data derived therefrom, and in no event will MSCI or any third party have any liability for any direct, indirect, special, 
punitive, consequential, or any other damages (including lost profits) relating to any use of this information. Any use of MSCI data requires a license from MSCI. None of the Index 
Data is intended to constitute investment advice or a recommendation to make (or refrain from making) any kind of investment decision and may not be relied on as such. 

The Global Equity Franchise portf olio currently holds high-quality f ranchise companies w ith higher f inanc ial

produc tiv ity than the market and that are trading at reasonable valuations . Our por tf olio is now trading at a modes t

discount to intr ins ic value and a s izable discount to the broader MSCI Wor ld Index on a number of valuation

measures . We believe the economic f ranchise charac ter is t ics w e seek f or all our investments w ill continue to

serve our inves tors well over the long run.


