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NovaPort Smaller Companies Fund
Monthly report - July 2021

Performance’ 1 month Quarter 1 year 3 years 5years | 10years | 15 years | Inception
% % % % p.a % p.a % p.a % p.a %p.a2

Fund return (net) -0.06 1.98 27.16 7.65 7.35 10.25 10.33 13.07
Growth return -0.06 -0.99 22.70 4.02 3.71 5.93 3.96 5.06
Distribution 0.00 2.98 4.46 3.63 3.64 4.31 6.38 8.01
S&P/ASX Small Ordinaries 0.68 4.06 32.30 9.22 9.57 5.92 4.45 8.08
Accumulation Index

Active return® -0.74 -2.07 -5.14 -1.57 -2.22 4.33 5.88 4.99

Past performance is not a reliable indicator of future performance.

! Returns are calculated after fees have been deducted and assume distributions have been reinvested. No allowance is made for tax when
calculating these figures.

2 The inception date for the Fund is 31 December 2002

3 .
Numbers may not add due to roundin :
Y 9 Asset allocation Actual % Range %

Investment objective Security 95.39 80-100
Cash 4.61 0-20
The Fund is designed to provide investors with a diversified
portfolio of smaller Australian companies that aims to Top 5 active Fund Index Active
outperform its benchmark over rolling three-year periods. weight % | weight % | weight %
Responsible entity Independence Group 4.07 0.00 4.07
NL
Fidante Partners Limited
Ebos Group Ltd 4.02 0.00 4.02
Investment manager Estia Health Ltd 3.94 0.21 3.73
NovaPort Capital Pty Ltd Gold Road Resources 3.75 0.45 3.30
Ltd
Investment strategy Kathmandu Holdings 3.16 0.00 3.16
Ltd

NovaPort is a benchmark unaware, active investment

manager. NovaPort is a high conviction investor, which
invests in a concentrated number of companies at any given Fund facts

time and consequently its investment portfolios typically

have a lower turnover of securities. Inception date 31 December 2002
Fund size $291.3M

Distribution frequency APIR code HOWOOL6AU

Quarterly

Suggested minimum investment timeframe Entry fee Nil

At least five years 2017-2018 ICR 0.90%
Management fee' 0.90% p.a.
Performance fee? 20% of the Fund's daily return (after

fees and expenses and after adding
back any distributions paid) above the
Fund's Performance Benchmark (the
daily return of the S&P/ASX Small
Ordinaries Accumulation Index). The
performance fee is capped at 2.00% p.a.

Buy/sell spread +0.30% / -0.30%

Data Source: Fidante Partners Limited, 31 July 2021.

! Up to and including 30 September 2011, the management fee was
0.95% p.a. From 1 October 2011, the management fee was reduced to
0.90% p.a.

% The performance fee was introduced from 1 October 2011



Sector exposure
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Data Source: Fidante Partners Limited, 31 July 2021.

Market overview

Australian smaller companies rose in July despite renewed lockdowns crimping economic activity just ahead of the key August
reporting season.

The ASX Small Ordinaries (Accumulation) Index rose 0.7% last month, buoyed by increasing local merger and acquisition activity,
and strong consumer and business confidence.

However, the resurgence of COVID-19 towards the end of the month dampened some enthusiasm, with optimism about the strong
economy tempered by major shutdowns across the east coast.

Whether the highly contagious Delta variant of the virus can be controlled is a critical question for corporate Australia and earnings
momentum for the listed market.

The most optimistic vaccination timetables suggest there could be months of hard lockdowns to navigate.

Globally, the US reporting season has so far delivered very strong earnings growth and US equity markets have performed very
well.

In China, the other key global economic driver, moves to cool the economy have caused some jitters, although commodity prices
remained high.

The strength in base metals helped small resources companies to a 7.4% gain last month, while small industrials fell 0.9%.

Investors are looking ahead to the August reporting season to assess all important company outlook statements, while the Jackson
Hole economic meeting is the key event in the macro calendar.

Any sign of a change in policy by the US Federal Reserve will likely have consequences for markets.

Fund performance summary

The S&P/ASX Small Ordinaries Accumulation Index returned +0.68% for July. The fund underperformed the market and delivered a
-0.06% return over July.

Performance of key securities
Key contributors

Independence Group NL Materials 4.07 0.81
Seven Group Holdings Ltd Industrials 2.50 0.30
Piedmont Lithium Ltd Materials -0.41 0.17

Data Source: Fidante Partners Limited, 31 July 2021.



Independence Group NL

IGO Group's share price has continued to rally following the acquisition of a share in the Greenbush lithium mine and refinery. The
company reported a solid quarterly production report and also announced the acquisition of a Nickel resource and prospect close to
its established Nova mine. This orebody is expected to provide additional mine life and leverage existing infrastructure.

Seven Group Holdings Ltd

Seven Group's investment in Boral has been rewarding and it now has the opportunity to influence strategy and operations to drive
elevated returns.

Piedmont Lithium Ltd
Not held by the fund.

Key detractors

Kathmandu Holdings Ltd Consumer Discretionary 3.16 -0.40
Data#3 Ltd Information Technology 1.50 -0.32
Pilbara Minerals Ltd Materials -1.55 -0.27

Data Source: Fidante Partners Limited, 31 July 2021.

Kathmandu Holdings Ltd

The lockdown across Sydney (and prior to that, Victoria) due to the Delta variant impacted trading conditions towards the end of its
31 July financial year. As a result, the company recently revised earnings expectations which has weighed on the share price.
Nevertheless, buoyant trading for the Kathmandu brand across Australia prior to the lockdowns suggests a relatively quick and
material recovery should be expected as vaccine take up rates reach critical mass and lockdowns are eased.

Data#3 Ltd

Data#3's share price was weaker in July on a trading update that, while highlighting a record year of profit, will see earnings
impacted by product shipment delays caused by global computer chip shortages. The timing of the delays over the normally busy
final quarter of FY21 will see a portion of June quarter earnings deferred to the current financial year as shortfalls are recovered.

Pilbara Minerals Ltd
Not held by the fund.

For further information, please contact:
Fidante Partners Investor Services | 13 51 53 | email: info@fidante.com.au | website: www.fidante.com.au

Unless otherwise specified, any information contained in this publication is current as at the date of this report and is provided by NovaPort Capital
Pty Ltd ABN 88 140 833 656 AFSL 385 329 (NovaPort), the investment manager of the NovaPort Smaller Companies Fund ARSN 094 601 475
(Fund). Fidante Partners Limited ABN 94 002 835 592 AFSL 234 668 (Fidante Partners) is the responsible entity and issuer of interests in the
Fund. The information in this publication should be regarded as general information and not financial product advice, and has been prepared without
taking into account of any person's objectives, financial situation or needs. Because of that, each person should, before acting on any such
information, consider its appropriateness, having regard to their objectives, financial situation and needs. Each person should obtain and consider
the Product Disclosure Statement (PDS) and any additional information booklet (AIB) for the Fund before deciding whether to acquire or continue to
hold an interest in the Fund. A copy of the PDS and AIB can be obtained from your financial adviser, our Investor Services team on 13 51 53, or on
our website www.fidante.com.au. Please also refer to the Financial Services Guide on the Fidante Partners website. Past performance is not a
reliable indicator of future performance. Neither your investment nor any particular rate of return is guaranteed. The information contained in this
document is not intended to be relied upon as a forecast and is not a recommendation, offer or solicitation to buy or sell any securities or to adopt
any investment strategy, nor is it investment advice. If you acquire or hold the product, we, Fidante Partners or a related company will receive fees
and other benefits which are generally disclosed in the PDS or other disclosure document for the Fund. Neither Fidante Partners nor a Fidante
Partners related company and its respective employees receive any specific remuneration for any advice provided to you. However, financial
advisers (including some Fidante Partners related companies) may receive fees or commissions if they provide advice to you or arrange for you to
invest in the Fund. NovaPort, some or all Fidante Partners related companies and directors of those companies may benefit from fees, commissions
and other benefits received by another group company.



https://www.fidante.com.au/

