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Investment objective Fund performance to 28 February 2021
AIms 1o capt_ure_the potential_capital g_rowth of Total Fund Total Fund Benchmark  Total excess
small aﬂd mid-sized companies in Asia return (gross) return (net) return return (net)
(excluding Japan), and to provide some
income. 1 month (%) 6.94 6.84 6.32 0.52
3 months (%) 7.74 8.30 9.55 -1.25
1 year (%) 17.79 17.34 24.58 -7.24
3years (% pa) 5.35 4.39 5.87 -1.48
. . 5years (% pa) 6.92 5.82 9.57 -3.75
Key information
10 years (% pa) 11.44 9.14 7.53 1.61
Fund details ) . )
Since inception (% pa) 11.95 9.35 7.24 2.11
APIR code MAQO640AU
. Past performance is not a reliable indicator of future performance.
Inception date 27 May 2010 Total returns are calculated based on changes in net asset values and assumes the reinvestment of
Fund size $75.7m distributions.
S Total net Fund returns are quoted after the deduction of fees and expenses. Due to individual
Distribution Annually circumstances, your net returns may differ from the net returns quoted above.
frequency Prior to 2 October 2019, there was a performance fee charged to the Fund.
Management . Be_nchma(;k is MSCI Asia ex Japan Small Cap Index (Unhedged in $A with net dividends
fee* 1.20% pa reinvested).
Minimum Top 10 stocks
investment $20,000 %
(Direct)
Unit prices and . L Stove Kraft 3.98
macquarie.com.au/unit_prices .
spreads Hansol Chemical 3.88
*Read the Product Disclosure Statement for more Converge ICT Solutions 3.80
details on fees and costs.
WONIK IPS 3.61
China Yongda Automobiles
. 3.48
Services

Bank Tabungan Pensiunan

Nasional Syariah 341
UPL 3.11
Indusind Bank 3.04
Nien Made Enterprise 2.85
China New Higher Education 2.72

Sector breakdown Geographical weighting
% )
Consumer Discretionary 26.16 China 16.92
Consumer Staples 4.95 Hong Kong 1.57
Energy 2.03 India 19.00
Financials 16.27 Indonesia 5.06
Health Care 3.87 Malaysia 2.14
Industrials 3.98 Pakistan 0.00
Information Technology 24.81 Philippines 5.16
Materials 6.99 Singapore 2.37
Real Estate 0.00 South Korea 20.42
Communication Services 5.37 Taiwan 21.78
Utilities 0.00 Thailand 0.00
Cash 5.58 Cash 5.58
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Fund highlights and key contributors

e Asia’s continued recovery saw a broad-based rally in Asian smaller companies with all of the region’s individual markets finishing the
month in the green (in USD).

e During the month, the region’s smaller companies comfortably outperformed their larger regional peers (by 6%), developed markets (by
5%) and developed market small caps (by 2%), placing them ahead on a year-to-date basis also.

e The Fund performed in line with the region’s rally, as investors sought out more attractively valued propositions and generally began to
guestion the pricing of growth multiples.

e Hansol Chemical (South Korean specialised IT material manufacturer) was the highest individual contributor to the Fund’s performance.
During the month it lodged a patent for a sulphide-solid-electrolyte manufacturing process and product along with auto firms, Hyundai

and Kia, to whom Hansol are expected to supply the product. To us, this is another signal that our thesis on this company is playing out
as it becomes an increasingly important supplier to the electric vehicle industry.

e The largest detraction from performance during the month came from the Fund’s positioning in China. Where the share prices for two

key positions (China New Higher Education and Times Neighborhood) declined despite a lack of change to their underlying
fundamentals.

e We remain positioned in generally overlooked areas of the market, as we continue to question the fundamentally stretched exposures
which have seen valuation pressure recently.

An update on Asia’s recovery

The market and economic recovery in Asia continues at pace, as we near the 12 month mark from the market low we provide an update on
some metrics which are commonly reported for developed nations but often overlooked for Asia.

Firstly, vaccine programs have begun across China, Hong Kong, India, Indonesia, Philippines, South Korea and Thailand, with vaccinations
expected to commence in early March in Malaysia. Confirmed vaccine doses are increasing across Asia, with at least six economies
securing enough to cover at least 100% of their population (source: HSBC).

Asia’s generally younger populations mean that lower vaccination rates are required to protect the high-risk groups. Asia’s ageing group is 6-
13% of the total population (except in Japan & Korea). If high-risk groups including the aged were to be vaccinated first in Asia with 10-15%
of the initial vaccination target (considering realistic vaccine supply in 1H21), Asian countries could largely return to normalcy around the
northern hemisphere summer season due to these mitigation efforts (source: JP Morgan).

Second, people's mobility in most Asian economies is now only slightly below pre-pandemic levels, which seems to suggest that life is almost
back to normal. Mobility Asia is now ~78% of the pre-COVID level (source: Bloomberg).

In China, for example, which saw a modest COVID breakout in January we have seen the virus situation come back under control. The
recovery in consumption is expected to resume and consider confidence is strong relative to pre-COVID and historical levels (see chart
below). Consumption demand is a key factor in the continuation of the economic rebound, so while China’s GDP growth in 1Q21 is on track
for 18% year-on-year growth (due to the low base from 1Q20) and will trend down afterwards, growth expectations remain high.

Consumer confidence in China (last 20 years)
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We are seeing this growth and optimism play-out at the company level, consensus expects Asia ex Japan earnings to rise by 27.8% in 2021,
with even higher expectations for the region’s smaller companies. The region’s earnings per share still comfortably below its long-term trend,
which adds further support to this outlook (source: Bloomberg).

This optimism has continued to play out in markets. We remain cautious on the less fundamentally supported, speculatively driven, areas of
the small cap market, but overall expect their higher economic sensitivity and links to the domestic recovery to bode well in the continued
recovery in Asia.

Market performance since 31 March 2020
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Source: Macquarie Investment Management, Bloomberg. Past performance is not a reliable indicator of future performance. * Asia ex Japan is MSCI Asia ex Japan Index, Asia ex
Japan SC is MSCI Asia ex Japan Small Cap Index, World is MSCI World Index, all are net TR in USD

For more information speak to your financial adviser, call us on 1800 814 523, email

mim.clientservice@macguarie.com or visit macquarie.com

Important information
Macquarie Investment Management Australia Limited ABN 55 092 552 611 AFS Licence 238321 is the issuer of units in, and responsible entity of
the Fund.

The information in this report is provided for general information purposes only and is not, and should not be construed as, an advertisement, an invitation,
an offer, a solicitation of an offer or a recommendation to participate in any investment strategy or take any other action, including to buy or sell any product
offered by any member of the Macquarie Group. The above information is not personal advice and does not take into account the investment objectives,
financial situation or needs of any person. Investors should consider the offer document of the Fund in deciding whether to acquire or continue to hold units
in the Fund. The offer document is available by contacting us on 1800 814 523. Past performance is not a reliable indicator of future performance.

Future results are impossible to predict. In preparing this document, reliance may have been placed, without independent verification, on the accuracy and
completeness of information available from external sources. This report may also include opinions, estimates and other forward-looking statements which
are, by their very nature, subject to various risks and uncertainties. Actual events or results may differ materially, positively or negatively, from those
reflected or contemplated in such forward-looking statements. Forward-looking statements constitute the investment manager’s judgement as at the date of
preparation of this report and are subject to change without notice. To the maximum extent permitted by law, no member of the Macquarie Group nor its
directors, employees or agents accept any liability for any loss arising from the use of this document, its contents or otherwise arising in connection with it.

Other than Macquarie Bank Limited (MBL), none of the entities noted in this document are authorised deposit-taking institutions for the purposes of the
Banking Act 1959 (Commonwealth of Australia). The obligations of these entities do not represent deposits or other liabilities of MBL. MBL does not
guarantee or otherwise provide assurance in respect of the obligations of these entities, unless noted otherwise.
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