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Investment objective
The Fund aims to achieve a before-fee-and-tax return in excess of the Bloomberg Ausbond Bank Bill Index over rolling one year periods.

Performance (%) Fund details

1 mth 3 mths 1yr 3yrspa 5yrs pa Inception date June 2001
Fund (net) 0.14 0.28 1.05 1.69 2.11 Bloomberg AusBond Bank Bill
Benchmark
Benchmark 0.01 0.03 0.51 1.35 1.59 Index
ISIN AU60SSB01312
0,
Calendar year performance (%) APIR SSBO131AU
2019 2018 2017 2016 2015
Fund (net) 2.03 1.95 243 2.87 2.52
Benchmark 1.50 1.92 1.75 2.07 2.33

Monthly review
What happened in the market?

There were some substantial positives for the Australian economy and its outlook in October. In its budget, the Commonwealth Government brought forward
personal income tax cuts, provided a business investment tax allowance and enabled the carry-back of tax losses. The government also introduced the new
JobMaker scheme whereby subsidies will be paid for certain new hires, and increased its infrastructure commitment over the next few years. Expectations
then firmed for further monetary easing to support the economic recovery after Reserve Bank of Australia (RBA) speakers expressed the benefits of doing so
when the economy was in a position to take advantage of it, i.e., once COVID-19 was contained domestically, allowing the economy to reopen. This was
indeed the case by the end of October as Melbourne finally ended one of the world’s longest pandemic lockdowns. A number of social restrictions were re-
laxed and most businesses were permitted to reopen as the state of Victoria recorded its first day of no new infections in more than four months.

Spread sectors resumed their tightening trend. Corporate sector bonds compressed around 9 bps on average while semi government spreads narrowed
around 5 bps and the supranational, sovereign and agency (SSA) sector tightened around 3 bps. Non-bank corporate issuance was a little lighter in October
with the Port of Melbourne, Charter Hall Prime Industrial Fund and Lend Lease all issuing 7-10 year bonds in the BBB space. International banks stepped in
to issue in a month bereft of local major bank deals. Bank of China, Mizuho, United Overseas Bank and Woori Bank all issued in the 3-5 year tenors. ABS and
MBS issuers continued to tap the market with new deals from AFG, Firstmac, Pepper, Think Tank and Green deals from Flexi and Brighte Trust.

The Australian dollar depreciated around 2%-2.5% versus most of the major currencies as the export commodity prices declined and the expectation of fur-
ther monetary easing gained momentum. The Australian trade-weighted index decreased 2% for the month.

What happened in the Fund?

The Fund rose 0.14% outperforming the Bloomberg Ausbond Bank Bill Index which was flat in October. Outperformance was primarily attributable to the
portfolio’s corporate and asset backed allocations as spreads tightened during the month.

What is the outlook?

With Victoria’s lockdown finally removed there is cautious optimism that the country as a whole can build some momentum in the economic recovery, particu-
larly if interstate borders reopen, which would bring greatly needed activity back to the travel, tourism and hospitality sectors. The national accounts for 3Q20
are yet to be released but despite the drag from Victoria, the national economy may still have grown during the previous quarter as the other states enjoyed
low or no Covid community transmission. With daily community transmissions across the country approaching zero, the aggressive suppression of the dis-
ease has put Australia in a strong and enviable position for much of the economy outside the tourism and education sectors, which rely on greater cross-
border movement, and it provides a solid platform for recovery and growth.

The Commonwealth Government budget is by far Australia’s largest peace-time budget deficit and is commensurate with the economic challenge that has
been created by the pandemic. Communications from the RBA reiterated that the central bank will continue to support the economy with extremely accommo-
dative policy settings for at least three years, explicitly stating that there would be no tightening of monetary policy until realized inflation was sustainably with-
in the target range of 2%-3%, and hinted that additional easing at this juncture could be effective.

Previously known as the Legg Mason Western Asset Cash Plus Fund. Past performance is not a reliable indicator of future performance.
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Highlights

° Invests in a portfolio of Australian short duration credit, cash and cash-like securities

° Seeks to protect capital and deliver returns in excess of the cash rate

° Designed to capture relative value opportunities in duration management as well to identify securities with attractive yield characteristics
Franklin Templeton Quantitative

Franklin Resources, Inc., is a global investment management organisation, operating as Franklin

Templeton, which is headquartered in California. Franklin Resources, Inc., provides, through its MORNINGSTAR

subsidiaries, deep investment expertise across all asset classes - including equity, fixed income, Jokokk

and multi-asset solutions. Franklin Resources, Inc. is listed on the New York Stock Exchange and

has employees in over 34 countries. The Legg Mason Western Asset Conservative Income Fund

received an overall rating of 4 stars out of 41 Australian Short
Term Fixed Interest funds as of 30 October 2020.

Qualitative

Western Asset

Western Asset Management is one of the world’s leading fixed-income managers. With a focus on Recommended
long-term fundamental value investing that employs a top-down and bottom-up approach, the firm
has nine offices around the globe and deep experience across the range of fixed-income sectors.
Founded in 1971, Western Asset has been recognized for an approach emphasizing team
management and intensive proprietary research, supported by robust risk management.
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Winner: Leaa Mason Western Asset

For enquiries, please contact Client Services team on 1800 679 541, email auclientadmin@leggmason.com or visit leggmason.com.au.

*Prior to 6 July 2020, the Legg Mason Western Asset Conservative Income Fund (‘Fund’) was named the Legg Mason Western Asset Cash Plus Fund (Inception: June 2001). Please refer to the Client
Notice for more information on this change. Past performance should not be relied upon as indicators of future performance of the Fund. A PDS dated 6 July 2020 has been issued and can obtained by
request or accessed on the Legg Mason website: www.leggmason.com.au. Past performance is not a reliable indicator of future performance. Legg Mason Asset Management Australia Limited
(ABN 76 004 835 849 AFSL 240827) is part of Franklin Resources, Inc. Any reference to ‘Legg Mason Australia’ is a reference to Legg Mason Asset Management Australia Limited. Legg Mason
Australia is the responsible entity of the Legg Mason Western Asset Conservative Income Fund (ARSN 088 670 197) (Fund). Before making an investment decision you should read the Product
Disclosure Statement (PDS) carefully and you need to consider, with or without the assistance of a financial advisor, whether such an investment is appropriate in light of your particular investment needs,
objectives and financial circumstances. The PDS is available and can be obtained by contacting Legg Mason Australia on 1800 679 541 or at www.leggmason.com.au. This product has not been prepared
to take into account the investment objectives, financial objectives or particular needs of any particular person. Neither Legg Mason Australia, nor any of its related parties, guarantees the performance or
the return of capital invested. Past performance is not indicative of future performance. Investments are subject to risks, including, but not limited to, possible delays in payments and loss of income or
capital invested. These opinions are subject to change without notice and do not constitute investment advice or recommendation. The Lonsec Rating (assigned as follows: Legg Mason Western Asset
Conservative Income Fund - October 2019) presented in this document are published by Lonsec Research Pty Ltd ABN 11 151 658 561 AFSL 421445. The Ratings are limited to “General Advice” (as
defined in the Corporations Act 2001 (Cth)) and based solely on consideration of the investment merits of the financial products. Past performance information is for illustrative purposes only and is not
indicative of future performance. They are not a recommendation to purchase, sell or hold Legg Mason Asset Management Australia Limited products, and you should seek independent financial advice
before investing in these products. The Ratings are subject to change without notice and Lonsec assumes no obligation to update the relevant documents following publication. Lonsec receives a fee from
the Fund Manager for researching the products using comprehensive and objective criteria. For further information regarding Lonsec’s Ratings methodology, please refer to our website at: http:/
www.beyond.lonsec.com.au/intelligence/lonsec-ratingsThe Professional Planner | Zenith Fund Awards are determined using proprietary methodologies. Fund Awards were issued October 2018 and
are solely statements of opinion and do not represent recommendations to purchase, hold or sell any securities or make any other investment decisions. Fund Awards are current for 12 months from the
date awarded and are subject to change at any time. Fund Awards for previous years are referenced for historical purposes only. Morningstar Awards 2020 ©. Morningstar, Inc. All Rights Reserved.
Awarded to Legg Mason Western Asset for Fund Manager of the Year Fixed Interest category in Australia. Neither Morningstar, its affiliates, nor the content providers guarantee the data or content
contained herein to be accurate, complete or timely nor will they have any liability for its use or distribution. Any general advice or ‘class service have been prepared by Morningstar Australasia Pty Ltd
(ABN: 95 090 665 544, AFSL: 240892) and/or Morningstar Research Ltd, subsidiaries of Morningstar, Inc, without reference to your objectives, financial situation or needs. Refer to our Financial Services
Guide (FSG) for more information at www.morningstar.com.au/s/fsg.pdf. You should consider the advice in light of these matters and if applicable, the relevant Product Disclosure Statement before
making any decision to invest. Our publications, ratings and products should be viewed as an additional investment resource, not as your sole source of information. Past performance does not
necessarily indicate a financial product’s future performance. To obtain advice tailored to your situation, contact a professional financial adviser. The Morningstar Rating is an assessment of a fund’s past
performance — based on both return and risk — which shows how similar investments compare with their competitors. A high rating alone is insufficient basis for an investment decision.



