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1 Distributions are made quarterly if of an economic size.

2 Performance is presented net of W Class fees, please refer to www.lazardassetmanagement.com.aufor performance of the I Class.

Investments can go up and down. Past performance is not necessarily indicative of future performance. Net returns are quoted after the 
deduction of Management Costs. Performance assumes reinvestment of all distributions. 

Growth of $20,0002

High Conviction 
Benchmark unconstrained, with 
high active share and best ideas  

Disciplined ‘Value’ 
Investment Approach
Longer-term Independent  

thinking 

Stability and Experience 
Team together at Lazard for  

more than 19 years 

Down Market Capture Ratio
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Lazard Index

Down Market Capture Ratio is calculated since inception and based on performance gross of 
all fees. Down Market capture is a statistical measure of an investment manager’s overall 
performance in down markets, being calendar months where the Index experiences negative 
performance. A Down Market Capture ratio (or percentage) of less than 100 (or 100%) 
reflects that the manager, on average, has outperformed the Index during such down markets

Fund Facts
Number of stocks 30

Total Fund Size $55.4m

Inception Date 22 August 2002

Total Management Costs W Class: 1.15% p.a.

Index S&P/ASX 200

Minimum Investment $20,000

Buy/Sell Spread 0.20%/0.20%

Distributions Quarterly1

APIR Code LAZ0013AU

Investment Characteristics

Lazard Index

Price/Cash Flow 10.2 11.7

Price/Book Value 1.4 2.4

Dividend Yield (%) 3.2 3.4

Forward Price/Earnings 10.3 18.3

Active Share (%) 75.7 -

3 Year Turnover (%pa) 74.1 -

Performance2 (%)

Lazard Index Excess Return

1 Month -2.7 -0.1 -2.6

3 Months 6.2 0.5 5.7

1 Year 40.6 28.0 12.6

3 Years (pa) 3.7 11.9 -8.2

5 Years (pa) 6.6 10.9 -4.3

10 Years (pa) 10.2 10.0 0.2

Since Inception (pa) 8.7 9.0 -0.3

Top 5 Holdings (%)

Lazard Index

QBE Insurance 10.3 0.8

Woodside Petroleum 7.7 1.1

Whitehaven Coal 7.3 0.1

Rio Tinto 6.5 1.6

AMP 5.8 0.2

Index Lazard

78%

Allocations (%)

Sector Lazard Index
Overweight/ 
Underweight

Communication Services 0.5 4.3 -3.8

Consumer Discretionary 3.1 8.4 -5.3

Consumer Staples 8.3 5.1 3.2

Energy 18.0 3.2 14.8

Financials 37.7 31.2 6.5

Health Care 1.1 10.5 -9.4

Industrials 10.6 7.0 3.6

Information Technology 3.8 4.7 -0.9

Materials 11.4 17.2 -5.8

Real Estate 2.0 7.0 -5.0

Utilities 3.3 1.5 1.8

Cash 0.2 0.0 0.2

http://www.lazardassetmanagement.com.au/


Lazard Select Australian Equity Fund

Oc tobe r 202 1 showed ge ne ral opt imis m for gl obal equi ty ma rkets, partic ula rl y t he develope d ma rkets . The S&P 50 0 cl imbe d
7 .0 % off t he bac k of a s trong U.S. earnings season a nd re lati ve ly low volat ili ty . In compa ris on, t he ASX 2 00 dec lined -0.1%,

mate rial ly underperforming the gl obal de ve lope d marke ts, as the Aust ralia n market la gs i n its pr ici ng of h i ghe r-t ha n -expec te d
i n flat ion and ti ghte r mone tary pol ic y. Th is la g was si gn i fica ntl y re fle cte d in Aust ralia n 10 -year bond yie lds risi ng 59bps t o

2 .08 %, compare d to U.S. 1 0 -year bonds normal isi ng a fte r li ft ing 24bps i n Se pte mbe r 20 21 t o be flat ac ross Oc tobe r 20 21. Gol d
pri ces hel d off i n fla ti ona ry conc erns and ros e US$26 t o US$1,769 /oz, a nd Oi l als o cl imbe d US$6 to US$84 /bbl . Iron Ore d ippe d

US$ 3 t o US$ 1 0 8/Mt a s China's i ndustr ial product ion growth moderated due t o power s hortages a nd produc tion regu lati ons.

D ur i ng t he  month , t he L a zard  Se lec t Aus tralian  Equ it y Fund re t urned  -2 .67% (ne t o f W Cl a s s fe es),  underperforming t he 
S& P /ASX  2 0 0  Ac c umul ation Index  whic h re t urned  -0 .10%. 

Contr i butors to  Pe rformance 

• The AMP sha re pr ice rose b y a round 10% ove r Oct ober 2021 , mostl y as a response to t he s hare pri ce fa ll in Sept embe r

20 21, whi ch was dr i ven by s elli ng by U.S. fund Harris Ass oc iates . The compa ny als o releas ed Q3 2021 cashflows a nd a bri e f
t rad ing state me nt , which was we ll rec ei ve d on the da y. This pos iti ve res ponse was n’ t s o muc h due t o great i mprove me nts ,

as it was due t o t he very l ow e xpe ctat ions i n the market . The price t hus re turned to t he l ower e nd of the A$ 1.1 0 t o A$1.2 0
ra nge a round NTA per s hare t hat i t tra de d at over the last si x months to 31 Oc tobe r 202 1. AMP e nded the month of

Oc tobe r 202 1 on a forward ea rni ngs yiel d of over 9 % and a smal l dis count t o NTA, despi te about 40 % of the NTA not
ge ne rati ng any net earni ngs at prese nt. Exc lus ive of AMP Ba nk, the group t rades on a a bout 60 % of NTA, des pit e NTA bei ng

unders tate d due to the book val ue of t he Chi na L i fe sta ke bei ng well be low ma rket a nd the non -re cognit ion of the carry
and co-inves tment gains e mbedded wit hin some AMP C funds . The foc us during Nove mber 202 1 will be t he Inves tor Day on

t he 30 Nove mbe r 202 1, the t rus tee dec isi on a nd vote on t he ma nagement of t he AMP Wholesa le Office Fund, whic h we
a s s ume wil l be l ost by AMP .

• Mona del phous (MND) out pe rformed the broade r marke t i n Oc tober 202 1 wit h its sha re pri ce up ~10 %. Whils t t here was no

new s i gn i fica nt c ompa ny ne ws, ot he r t han rei te rati on of outlook i n t he release of the a nnual re port , t he sha re pr ice has
l ikel y been buoye d by the gra dual easi ng of int er-s tate border res tri cti ons. As pe r our inves t ment t hesis , we belie ve the

marke t is over ly disc ount ing MND due t o its t rans ie nt fall i n produc ti vi ty i mpose d by domesti c border c los ures, as 40% of
MND’s WA-based workforce is t ypi call y s ource d from the East Coas t of Aus tral ia. MND ge ne rate d A$ 70 m i n EBIT in FY2 1

whi ch woul d otherwise ha ve been A$10 0m unde r normal conditi ons . We be lie ve that once domes tic a nd int ernati onal
borde rs are fu ll y a nd s ustai nab l y opene d, t he n MND’s profit margi ns wi ll re turn t o normal le ve ls of ~5 .5% EBIT margi n vs .

~3 .5 % i n FY21. The marke t is c urrentl y val ui ng MND on ~7 .0x normal EBIT whereas we pred ict t he fa ir val ue of at least 10 x
EBIT, ba s e d on i t s h i st ory.

De trac tors from Pe rformanc e 

• Whi te haven Coal’s (WHC) s hare pric e pul led bac k si gn i fica ntl y in Oc tobe r 20 21 a fter t he s toc k ral lie d al mos t 3 00 % from

Ma y 202 1. Duri ng the mont h of Oct ober 20 21, t he Chinese governme nt interve ne d the domest ic coa l marke t b y proposi ng
a pr ice cap at the mine gat e, rest ri cti ng s pec ulat ive t rad ing act iv ities and e nc oura gi ng both s tate owned and pri vat e

se ctors t o ra mp up producti on in a n e ffort to lowe r domesti c energy pric es and e nsure sec ur it y of s uppl y for the comi ng
winte r. China i mports a bout 200 -3 00 mt pa a yea r from a seaborne ma rket of 1bnt pa t o sa tis fy c oal de ma nd in t he s outhern

provinces. These i nit iati ves resul te d in a s harp fall i n the forward pric e for sea borne premium Newcastle (NEWC) (NAR
6 ,000 kcal /kg) whic h fell from ove r US$20 0 /t t o a round US$ 150 /t . US$ 200 /t t he rma l coal pri ce was ne ve r a s ustai nabl e

pri ce a nd was re fle cti ng a n a cut e disl oca tion in suppl y a nd de ma nd . The $140 /t is st ill well above our long-t erm coal pric e
assumpti ons and re flec ts a ve ry ti ght s eaborne coal marke t. We c ontinue t o se e WHC as att rac ti vel y price d on a long-t erm

ba s i s wi th c urrently profitab il ity i mplying on FCF yi el d we l l ove r 4 0 %.

• Costa Group’s sha res fell 11 % in Oct ober 20 21, underperforming the marke t whic h r ise modestl y. There was l itt le ne ws
during t he mont h ot he r t han c omme nta ry from s upe rmarkets on de fla ti on in some produce ca te gori es, s pe ci fica ll y

a vocadoes. This confi rmed Cos ta’s disa ppointi ng earni ngs pro jec ti on for 2021 given a t t he AGM i n Ma y a nd was not ne w
i nformati on . The marke t a ppea rs to be ta king a ‘wait and see ’ a pproa ch to Costa pos t t he AGM downgrade and s ubse quent

2 PH Farms c itrus ac qu isit ion. The Fund c onti nues to hold a posi ti on i n Costa wit h t he expe ctat ion tha t l ong-run
profi t ab ili ty for t he c ompany i s s ubstantiall y a bove c urrent l e ve ls.

Commentary 
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Disclaimer
The information in this Fact Sheet was prepared by Lazard Asset Management Pacific Co ABN 13 064 523 619, AFS License 238432, and should not be considered a recommendation to purchase, sell or hold any 
particular security. Securities and sectors mentioned in this Fact Sheet are presented to illustrate companies and sectors in which the Fund may invest. Holdings are subject to change daily. This Factsheet has 
been prepared without taking account of any investor’s objectives, financial situation or needs. Investors should get profess ional advice as to whether investment in the strategy is appropriate having regard to 
their particular investment needs, objectives and financial circumstances before investing. Lazard has prepared a target market determination (TMD) for the Lazard Select Australian Equity Fund (‘Fund’) which 
sets out the class of consumers for whom the Fund, including the Fund’s key attributes, would likely be consistent with their likely objectives, financial situation and needs. A copy of the TMD is available at 
www.lazardassetmanagement.com, by contacting investorqueries@lazard.com, or from their IDPS operator. It is recommended that investors consider whether their objectives, financial situation and needs are 
consistent with the target market of the Fund. Investors should obtain a copy of the current Product Disclosure Statement (PD S) for the Fund, available at www.lazardassetmanagement.com, by contacting 
investorqueries@lazard.com, or from their IDPS operator and should consider the PDS before making any decision about whether to acquire or to continue to hold the Fund. Neither Lazard nor any member of 
the Lazard Group, including Lazard Asset Management LLC and its affiliates guarantees in any way the performance of the strategy, repayment of capital from the strategy, any particular returnfrom or any 
increase in the value of the strategy.

Outl ook

L ooki ng bac k ove r t he 18 months since the COVID -19 cr isis hi t, two maj or e ve nts of conse que nc e have occ urre d t hat we

be l i e ve wi ll i mpact e conomies a nd fi nancial markets i n t he c omi ng ye ars.

The firs t of t hes e was t he a nnounce ment of e fficac ious COVID -1 9 vacc ines i n Novembe r 20 20. Th is, t oget he r wit h i mproved
t reat me nt options, s houl d al low t he e ventual ret urn of c lose -to ‘normal ’ li fe and ec onomic act ivit y. While re -ope nings will

occ ur int ermi tte ntl y as a ddi ti onal COVID -1 9 wa ves , ne w vi rus mutati ons and va cci nati on programs indi vi dual ly wax a nd
wane , the e nd resu lt s ee ms c lear , wi th ti mi ng bei ng the var iab le up for de bat e. Even i n t his respe ct , l ocal l y, the ‘De lta’

st rai n out -brea ks a nd conse quent aba ndonme nt of suppressi on st rate gies a nd t he rap id Aus tral ian vac ci nati on roll -out over
Q3 2 0 2 1 ha ve re duce d t he t iming unce rt aint ies.

Be fore COVID-19, equi ty ma rkets we re gene rall y expe nsi ve wi th val uat ions dispersi ons bet wee n st oc ks a nd sec tors at le vels

not s een s inc e t he TMT boom in 1 999 /2 000 . This bi furcati on was pushed t o record brea king l evels during 2 020 due to the
pec ulia r dynamics of l oc kdowns. Stock ma rket l eade rsh ip a nd the port fo li o re lati ve pe rformanc e c hange d from Nove mber

20 20, howe ver , c oi nci di ng wit h the va cci ne a nnounce ments. Alt hough t he re a re only li mi te d pre cedents, turns i n market
performa nce of t he speed a nd si ze wit nesse d ha ve t yp icall y c ontinue d for e xte nded multi -yea r pe ri ods . While de fin iti ve

marke t turning po ints are only clea r i n hi nds i ght and ne ve r li nea r, gai ns for value st rate gi es ha ve now acc umula te d to
si gni fi cant l evels a nd gi ve n t he sti ll preva ili ng dist orti ons , our c onfidence has i nc rease d tha t t he ul ti mate ly i ne vita ble

unra ve lling of t he e xcess ret urns ha s c omme nce d.

The sec ond ke y developme nt is the full y monet i zed fis cal s ti mulus undertaken by gove rnme nts gl obal ly of a scal e not s een
si nce Worl d War II. Posi ti vel y, this has led to si gni fi cant upgrades to ec onomic growt h forecasts and earni ngs expec tati ons

for st oc ks owned i n the port foli o. Wha t is less clea r, and c ontinues t o be deba te d, is t he pote ntia l for s ti mul us of t his si ze
and na ture t o caus e infla ti ona ry pressures. While we conti nue t o ke ep an open mind and ass ess the incomi ng evide nc e on

i n flat ion ris ks, given ma ny asset pric es see mi ngl y re qui re ‘l ower fore ver ’ rate expec tati ons , a ny c hange coul d be a maj or
e ve nt . To be clea r, the e me rge nce of in flati on is not a forecas t we make, nor tha t we de pend on. Howe ve r, we do belie ve

t hat t his is an i nc reasi ng ris k, a nd one t hat i nvest ors should be mindfu l of whe n consi der ing broade r port fol io posi ti oni ng.
Rec ent in flati on outc omes ac ross the Weste rn nat ions from Ne w Zeala nd to the UK, labour marke t indi cat ors, commodi ty

pr i c e s a nd pa rt icu lar ly e nergy pr i ces ha ve i ncreased t he r i sks of a n i nflat ionary dynamic devel op ing.

For more information, call us on 1800 825 287 
or visit www.lazardassetmanagement.com.au


