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1 Distributions are made quarterly if of an economic size.

2 Performance is presented net of W Class fees, please refer to www.lazardassetmanagement.com.aufor performance of the I Class.

Investments can go up and down. Past performance is not necessarily indicative of future performance. Net returns are quoted after the 
deduction of Management Costs. Performance assumes reinvestment of all distributions. 

Growth of $20,0002

High Conviction 
Benchmark unconstrained, with 
high active share and best ideas  

Disciplined ‘Value’ 
Investment Approach
Longer-term Independent  

thinking 

Stability and Experience 
Team together at Lazard for  

more than 19 years 

Down Market Capture Ratio
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Lazard Index

Down Market Capture Ratio is calculated since inception and based on performance gross of 
all fees. Down Market capture is a statistical measure of an investment manager’s overall 
performance in down markets, being calendar months where the Index experiences negative 
performance. A Down Market Capture ratio (or percentage) of less than 100 (or 100%) 
reflects that the manager, on average, has outperformed the Index during such down markets

Fund Facts
Number of stocks 30

Total Fund Size $125.9m

Inception Date 22 August 2002

Total Management Costs W Class: 1.15% p.a.

Index S&P/ASX 200

Minimum Investment $20,000

Buy/Sell Spread 0.20%/0.20%

Distributions Quarterly1

APIR Code LAZ0013AU

Investment Characteristics

Lazard Index

Price/Cash Flow 12.4 13.3

Price/Book Value 1.3 2.4

Dividend Yield (%) 2.5 2.7

Forward Price/Earnings 20.5 19.1

Active Share (%) 75.5 -

3 Year Turnover (%pa) 72.0 -

Performance2 (%)

Lazard Index Excess Return

1 Month 2.5 2.3 0.2

3 Months 2.5 8.3 -5.8

1 Year 20.6 27.8 -7.2

3 Years (pa) 0.7 9.6 -8.9

5 Years (pa) 6.3 11.2 -4.9

10 Years (pa) 9.0 9.3 -0.3

Since Inception (pa) 8.4 9.1 -0.7

Top 5 Holdings (%)

Lazard Index

Whitehaven Coal 11.0 0.1

QBE Insurance 9.4 0.8

Woodside Petroleum 6.9 1.0

Westpac Banking 6.4 4.6

AMP 5.5 0.2

Index Lazard

79%

Allocations (%)

Sector Lazard Index
Overweight/ 
Underweight

Communication Services 0.0 4.2 -4.2

Consumer Discretionary 3.7 8.2 -4.5

Consumer Staples 8.4 5.2 3.2

Energy 19.8 3.0 16.8

Financials 37.9 30.0 7.9

Health Care 0.9 10.1 -9.2

Industrials 9.7 6.6 3.1

Information Technology 3.8 4.2 -0.4

Materials 9.2 20.3 -11.1

Real Estate 1.4 6.7 -5.3

Utilities 4.1 1.5 2.6

Cash 1.1 0.0 1.1

http://www.lazardassetmanagement.com.au/


Lazard Select Australian Equity Fund

Global markets rose in J une 20 21, includi ng t he ASX 200 whic h rose 2 .3 %. The ASX 200 ros e 24 % t his fi na ncial yea r, the
st ronges t s inc e the 1980s . Des pit e s trong e conomi c pe rforma nce , t here was a Growth rall y in J une 2021 , assiste d by a

pul lbac k in Gl oba l & Aust ralia n 10 Y bond yiel ds. In Aust ralia , t he Informat ion Tec hnol ogy (+1 3.4 %), Communi cati on Se rvic es
(+5 .5 %), and REITs (+5.5 %) sect ors outpe rforme d t he most . The Fina ncia ls (-0 .2 %), Mat eria ls (+0.3 %), and Hea lth Ca re (+2 .2 %)

se ctors unde rperforme d the most . Ove rall global COVID-19 cas es passed 181 mill ion i n J une 2 021 . The s pread of the
si gni fi cantl y more conta gi ous Delta va ria nt i n countr ies s uc h as India, Indonesia, t he US, and Aust ralia a mong ot he rs has bee n

a mat te r of conce rn t his month . Mos t parts of Aust ralia ha d a nd ha ve bee n plac ed under loc kdown as t he COVID -1 9 Del ta
st rai n c ont inues t o sprea d. Parts of Vi ctoria , Queens land, Ne w Sout h Wal es a nd the Northern Te rri tory ha ve bee n place d

unde r l oc kdown a s s tat e gove rnme nt s a tte mpt t o s t op t he s pre ad of t he De lt a va riant.

D ur i ng t he  quart er , t he L a zard  Se lec t Aus tralian  Equ it y Fund re t urned  2 .5% (ne t of W Cl a ss fe es),  unde rperformi ng t he 
S& P /ASX  2 0 0  Ac c umul ation Index  whic h re t urned  8 .3%.

Contr i butors to  Pe rformance 

• QBE rose 12 % over t he sec ond quart er of 2 021. The company’s AGM on 5 Ma y 20 21 once more confi rmed t he posit ive

pre mi um rate t re nds t hat ha ve pre vail ed over t he last t wo years . Furthermore , the re was no re port ed dete ri ora tion or
adverse ne ws conce rn ing COVID -19 relat ed busi ness i nte rrupti on i ns ura nce over 20 20, a major outs tanding uncertai nt y

c once rni ng the general i nsuranc e se ctor. The market ma y a lso ha ve bee n enc oura ge d by t he hi gher US in flati on rea di ng
reporte d in the quart er , as hi ghe r yiel ds on QBE’s US$26 bn of i nvest me nt asse ts wi ll i ncrease ea rni ngs on t hei r te chni cal

rese rves a nd thus group profits . We re main a ware, howe ver , t hat whi le h i ghe r yiel ds are indee d a posit ive for QBE, a
si gni fi cant rise i n in flati on woul d pla ce pressure on t he res ervi ng posit ion of t he P& C sector’s l ong-ta ile d lia bili ties .

Ma rsh’s Global Composi te Pre mi um P ric e Inde x rose 18 % yoy i n Q1 of 2 021 , bri nging top e nd P& C pre mi um increases t o
34 .5 % over the pre vi ous t wo years . Eve n wit hout fact oring in muc h, i f a ny, impac t from t he ha rd -premium rate ma rket , we

beli eve QBE re mai ns one of t he more at trac ti vel y price d hold ings wi th in our port fo lios . As pas t pre mi um rate increases
fl ow i nto t he P &L over 2021 and 20 22, we wi ll assess what we bel ie ve t o be a li kel y a dd iti ona l bene fit to QBE from th is

c yc l i cal upswi ng.

• Whi te haven (WHC) re bounde d s trongl y in June 2021 more t han offse tti ng t he unde rperforma nce in April 2021 and
fi nis hi ng 1 0% hi ghe r in Q2 20 21. Coal pri ces (Newcastle 60 00 kcal ) c onti nue d thei r s trong ral l y to more tha n USD 1 30 /t , a n

i nc rease of 40 % dur ing t he Q2 2021 a nd 70% for the year as at e nd of J une 202 1. Coal pr ices a re now tra di ng 10 % above
t he las t pea k i n 2018 . At t hat t ime WHC’s sha re pric e was well over $ 5.00 a s hare . WHC s uppli es the pre mium e nd of the

c oal marke t wit h l ow as h, hi gh e nergy produc t whi ch is va lue d i n marke ts li ke Japa n, K orea and Tai wan . Suppl y into th is
marke t is ve ry ti ght and the re are li mit ed sources of s uppl y outsi de Austra lia. More broa dl y, other c oal producers l ike

Indonesia and South Africa are fa cing produc tion issues a dding t o ma rket ti ght ness. Ass uming c urre nt l ow product ion due
t o te mpora ry Narrabri issues a nd t hat s pot coal pri ces pe rsist for the next 12 mont hs, WHC is tra di ng a t 50 % FCF yie ld and

we be l i e ve re mains s ign ifi cant ly undervalued .

De trac tors from Pe rformanc e 

• Costa Hold ings Group (CGC) hel d it ’s AGM on 2 7 May 2 021 and as part of procee di ngs, provided ea rni ngs gui da nce t o the
marke t. The c ompa ny stat ed t hat EBITD A woul d be ma rgina ll y up on CY2 020 whic h was s i gni fica ntl y short of marke t

e xpecta tions of a round 20% growt h. The s hare price fell 25% in res ponse ca usi ng underperforma nce for the quarter . The
t wo ke y dri ve rs of the earni ngs miss were wea ker pri ci ng in avoca does a nd t omat oes. Whi le t oma to pric ing appea rs to be

rec overi ng, avoca does may ta ke longer gi ve n e xpe ctat ions for more growth i n suppl y. We ha ve lowe red our earni ngs
e xpecta tions for th is business unit i n res ponse . Pos iti ve ly, the ke y l ong-te rm value dri ver for CGC, t he i nte rna ti onal berry

busi ness conti nues t o perform we ll. At t he cl ose of Q2 2021 , CGC announce d t he ac quisi tion of 2 PH a Que ensla nd ci trus
busi ness for AUD 219 m which was funde d by an AUD 19 0m equi ty rais ing. Ti n our vie w, the ac quis iti on looks appea ling,

bri ngi ng bot h near-t erm EP S ac creti on a nd longer-te rm growt h wit h product ion expec te d t o double ove r the next five
years . Whil e Cos ta is a c ycli cal busi ness wi th year t o yea r fluct uati ons due t o a gric ul tural a nd commodit y pric e e xpos ures ,

t he 2 P H acquisi ti on rei nforc es our vi ew that the company ca n deli ve r l ong term EP S growt h above t he ge ne ral e qu it y
ma rke t . We be lie ve t h is i s not re fle cte d i n t he s hare pr ic e a nd CGC re mains a hol d ing i n t he port fol io.

• Woods ide ’s (WP L ) sha re price underperformed in Q2 2 021 . There was some s pe cula ti on tha t an offs hore gas well in the

Nort h West Shel f (NWS) projec t e nc ounte re d wa te r whic h is li kel y to impac t producti on. Desp ite s pea ki ng at inves tor
forums rece nt ly, WPL has not re vise d t hei r full yea r producti on guida nce whic h ma y s uggest the ne gati ve i mpact ma y not

be as se ve re as marke t s pec ula ted. WPL opera tes a nd owns 16 .7% of t he NWS projec t. I t is a short -li fe asse t a nd ac counts
for a bout 1 0% of our WP L valua tion. Re ga rd less, the muc h stronger tha n expe cte d e nergy pri ce will outwei gh the i mpac t

from a l owe r product ion vol ume for t he yea r. Oi l and gas prices conti nued to s tre ngt he n ove r Q2 20 21 and are now wel l
above thei r pre COVID -19 le vel . Brent oil is now USD75 /bbl a nd Asia n L NG pr ice is firml y above USD 11 /mmbt u. In c ontras t

t o th is posi ti ve bac kdrop, our domes tic energy index is sti ll tra ding at 30 % bel ow pre COVID -1 9 l evels, si gni fi cant ly la ggi ng
t he pe rformance of offshore pee rs. For 20 21 yea r to dat e t he S&P4 00 Ene rgy Index is up 43 % a nd the European Ene rgy

i ndex is up 20 % sugges ting our l ocal ene rgy st oc ks ha ve ple nt y of room t o ‘ca tch up’ to gl oba l ma rkets . WPL s peci fical ly,
whi ch produces a bout 100 mmboe (80% L NG/gas a nd 20 % oil ) is st ill tra di ng about 4 0% be low i ts pre COVID -1 9 sha re pr ice .

We bel ie ve WPL’s valua ti on l ooks ve ry a ttra cti ve at t he current s hare pri ce as one would onl y be pa yi ng for the produci ng
a s s et s which ha ve a ve rage rese rve l i fe of 1 3 ye a rs a nd a verage c ash breakeven c ost of USD 1 0/bb l.

Commentary 
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Disclaimer
The information in this Fact Sheet was prepared by Lazard Asset Management Pacific Co ABN 13 064 523 619, AFS License 238432, and should not be considered a recommendation to purchase, sell or hold any 
particular security. Securities and sectors mentioned in this Fact Sheet are presented to illustrate companies and sectors in which the Fund may invest. Holdings are subject to change daily. This Fact Sheet 
contains general information only and does not take account of your individual objectives, financial situation or needs. Investors should get professional advice as to whether an investment in the Fund is 
appropriate having regard to their particular investment needs, objectives and financial circumstances before investing. Investors should obtain a copy of the current PDS for the Fund, available at 
www.lazardassetmanagement.com.au or from your IDPS operator, and consider the PDS before making any decision about whether to acquire, or to continue to hold, the Fund. Neither Lazard nor any member 
of the Lazard Group, including Lazard Asset Management LLC and its affiliates guarantees in any way the performance of the Fund, repayment of capital from the Fund, any particular return from or any increase 
in the value of the Fund. An investment in the Fund does not represent deposits or other liabilities of any member of the LazardGroup. 

Outl ook

L ooki ng bac k ove r t he last six t o nine mont hs, t wo ma jor c hanges have occ urre d t hat we beli eve will i mpa ct ec onomies a nd
fi nancial marke ts in the comi ng years . The firs t of t hes e was t he announce me nt of e ffi caci ous COVID -19 vac cines in

Nove mber 20 20. Th is, we beli eve, should all ow t he e ventua l ret urn of ‘normal ’ li fe and economic a cti vi ty . While t he re -
ope ni ng wil l occ ur i nte rmit tentl y as addit ional COVID -19 wa ves, new virus mutati ons a nd va cci nati on progra ms indi vi dual ly

wax and wa ne , the end resul t see ms cl ear , wi th t iming bei ng t he va ria ble up for deba te. Be fore COVID -19, e quit y markets
were ge ne rall y ex pe nsi ve wi th valua ti ons d ispe rsi ons bet wee n s toc ks and s ect ors at le ve ls not s een si nce t he TMT boom in

19 99 /20 00. This bi furcati on was pushed t o rec ord brea king le vels duri ng 2020 due t o the pe cu liar dyna mics of l oc kdowns.
Int eres ti ngl y, s toc k marke t lea de rsh ip a nd the port fo lio re lati ve pe rforma nce cha nge d from Nove mber 2 020 , c oinci ding

wit h the va cci ne a nnouncements. Alt hough t he re a re on ly li mi ted prec ede nts , turns in ma rket performance of the speed
and si ze wi tness ed ha ve t yp ical ly conti nued for e xt ende d pe ri ods . Whil e de fini ti ve marke t t urning points are on ly clea r in

h indsi ght and ne ve r linear , a nd whi le the events of t he las t s even months a re pe rha ps bes t c ha racte ri ze d as fluc tua ting
l eade rsh ip , the y are ne ve rt heless e nc oura gi ng for fundamenta l inves tors. So far , howe ve r, t he re has not bee n a ny

unwi ndi ng of t he spe cu lati ve e xcesses i n t he US ma rket , whic h conti nues to se t ne w rec ords, a nd h ist ory sugges ts tha t the
fi na l re so lut ion of t h i s re c ord bul l ma rket a nd growth s tock bubble may onl y occ ur i n t he c ontext of a be a r marke t.

The sec ond ke y developme nt is the full y monet i zed fis cal s ti mulus undertaken by gove rnme nts gl obal ly of a scal e not s een

si nce Worl d War II. Posi ti vel y, this has led to si gni fi cant upgrades to ec onomic growt h forecasts and earni ngs expec tati ons
for st oc ks owned i n the port foli o. Wha t is less clea r, and c ontinues t o be deba te d, is t he pote ntia l for s ti mul us of t his si ze

and na ture t o caus e infla ti ona ry pressures. While we conti nue t o ke ep an open mind and ass ess the incomi ng evide nc e on
i nflat ion ris ks, given ma ny asset pric es see mi ngl y re qui re ‘l ower fore ver ’ rate expec tati ons , a ny c hange coul d be a maj or

e ve nt . To be clea r, the e me rge nce of in flati on is not a forecas t we make, nor tha t we de pend on. Howe ve r, we do belie ve
t hat t his is a ris k, and i nvest ors s hould be mi ndful of whe n c ons ide ri ng broader port fol io posi tioni ng. More re ce ntl y, US

i n fl a ti on , a nd US a nd Aust rali an l a bour ma rket outcomes ove r t he l ast quarte r ha ve c ertai nly i ncreased t h is t a il r i sk.

For more information, call us on 1800 825 287 
or visit www.lazardassetmanagement.com.au


