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Growth of $20,0002

Stability and Experience 
Team together at Lazard for 

more than 18 Years 

Disciplined ‘Value’ 
Investment Approach

Longer-term independent  
thinking 

Risk Aware 
Focus on benchmark 

and absolute risk 

Allocations (%)

Sector Lazard Index
Overweight/ 
Underweight

Communication Services 0.0 4.1 -4.1

Consumer Discretionary 5.0 8.1 -3.1

Consumer Staples 9.1 5.2 3.9

Energy 10.2 2.9 7.3

Financials 34.9 29.3 5.6

Health Care 3.6 10.2 -6.6

Industrials 14.2 6.8 7.4

Information Technology 2.3 3.8 -1.5

Materials 13.0 21.5 -8.5

Real Estate 3.4 6.7 -3.3

Utilities 3.6 1.5 2.1

Cash 0.9 0.0 0.9
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Lazard Index

Down Market Capture Ratio is calculated since inception and based on performance gross of all 
fees. Down Market Capture is a statistical measure of an investment manager’s overall 
performance in down markets, being calendar months where the Index experiences negative 
performance. A drawdown ratio (or percentage) of less than 100 (or 100%) reflects that the 
manager has outperformed the Index during such down markets. 

Investment Characteristics

Lazard Index

Price/Cash Flow 12.6 13.3

Price/Book Value 1.6 2.4

Dividend Yield (%) 3.0 2.7

Forward Price/Earnings 17.5 18.8

Active Share (%) 61.9 -

3 Year Turnover (%pa) 28.3 -

Fund Facts
Number of stocks 38

Total Fund Size $136.4m

Inception Date 16 December 2002

Total Management Costs W Class: 0.90% p.a.

Index S&P/ASX 200

Minimum Investment $20,000

Buy/Sell Spread 0.20%/0.20%

Distributions Quarterly1

APIR Code LAZ0010AU

Performance (%)

Lazard
(W Class)

Lazard
(I Class)

Index

1 Month 0.9 0.9 1.1

3 Months 4.9 4.9 5.8

1 Year 25.3 25.5 28.6

3 Years (pa) 3.4 3.5 9.5

5 Years (pa) 6.0 6.1 10.0

10 Years (pa) 9.1 9.2 9.8

Since Inception (pa) 8.3 9.6

Since Inception (pa) 9.0 8.4

Top 5 Holdings (%)

Lazard Index

Westpac Banking 5.6 4.3

ANZ Banking 5.5 3.8

Commonwealth Bank of Australia 5.2 8.5

Rio Tinto 5.0 2.4

National Australia Bank 4.7 4.1

Index Lazard

81%

Inception Date (W Class): 16 December 2002
Inception Date (I Class): 17 October 2000

1 Distributions are made quarterly if of an economic size.
2 Performance is presented net of W Class fees, please refer to www.lazardassetmanagement.com.au for performance of the I Class.
Investments can go up and down. Past performance is not necessarily indicative of future performance. Net returns are quoted after the 
deduction of Management Costs. Performance assumes reinvestment of all distributions. 

http://www.lazardassetmanagement.com.au/


Lazard Australian Equity Fund

Global ma rkets had a mi xed resu lt in J ul y 2021 , as t he Delta st rain of COVID-19 s prea d globall y . The ASX 200 rose 1 .1%
during t he month of Ju l y 20 21. Rio Ti nt o (RIO) marke d t he sta rt of the Augus t 2 021 re port ing s eason by announci ng the

la rgest ha l f yea r di vi de nd i n Aus tral ian c orporate h ist ory at US$ 9.1 bn. New Sout h Wales and Vic toria we re l oc ke d down
during J ul y 20 21 as the Del ta stra in c onti nued t o sprea d. Global bond yie lds ret race d as central bank c omme nta ry be came

dovis h on the bac k of fal ling inflati ona ry e xpe ctat ions. The Mate rials (+7 .1%), Indus tria ls (+4 .2 %), a nd Utili ties (+1 .6%)
se ctors outperforme d i n Aust ralia . The s ect ors whic h unde rperforme d t he most we re the IT sec tor (-6 .9 %), a nd Energy (-

2 .5 %). COVID-1 9 cas es gl obal l y pass ed 196 mill ion i n J ul y 202 1; a ma te rial increas e from the 18 1 mill ion a ccumulat ive cases
t hat ha d bee n re gis te red i n J une. As the Del ta st rai n conti nued t o s pread, NSW exte nde d lockdown b y 4 wee ks a fter an

a l re ady protract ed s tay-at-home order unti l 2 8 August 2 0 21.

During the mont h, the La zard Aust ralia n Equi ty Fund ret urne d 0 .9 % (net of W Class fees ), underpe rforming the S&P /ASX 200
Ac c umul ation Inde x whi ch ret urned 1 . 1%.

Cont r i butors t o  P erformance  

• The st rongest pe rformer for the month was re gula te d ut ili ty ne twork owner Spark Infrastruc ture Group (SKI ). SKI

c onfirme d on 14 J ul y 2 021 tha t it has rec ei ve d a “condi ti onal and non -bi nding indi cati ve proposal ” from a c onsorti um
c ons isti ng of Kohl berg Kra vis Roberts (KK R) a nd Ontari o Teachers ’ P ensi on P lan Board (OTPP ). The Boa rd unanimous ly

c oncl ude d tha t the pri ce underval ued SK I a nd, al though it will not gra nt acc ess for due dili ge nc e, it was pre pare d to
provide t he consort ium wit h li mite d informat ion, s ubjec t to s i gni ng of a confi de ntia lit y a gree me nt . On 2 8 J ul y 2 021 , SKI

announce d t hat i t has recei ve d a furt he r re vis ed “conditi ona l a nd non -bi ndi ng i ndi cati ve proposal ” from KK R and OTPP
c ons orti um of A$ 2.9 5 pe r sec ur it y. The c ons ide rat ion wi ll be re duce d by any dist ri butions so , i ncl ud ing t he 1 H21

d ist ri bution of 6.2 5cps , s o the i mplie d re vise d c onsidera tion is A$ 2.8 875 pe r s ecuri ty . This re vis ed bi d is a 26 % pre mi um
t o the c los ing s ha re pr ice of A$2 .30 per sec ur it y on 13 J ul y 2 021 pri or t o t he in itia l bi d. We ha ve enga ge d on numerous

occasi ons wit h SK I’s Boa rd a nd mana ge me nt t hroughout t his proc ess. The revised b id pric e of A$2.95 impli es an
Ente rprise Va lue /EBITDA mult ipl e of 1 2.1 x bas ed on CY21 proporti ona te EBITDA, a nd a pproxi mate l y 1.4 5x Ente rprise

Va l ue /Regu lated a nd Contracte d As s et Ba se.

• Ri o Ti nto (RIO) out pe rformed the ma rket in Jul y 2 021 foll owing a rec ord hal f yea r res ul t. The bus iness re porte d an
EBITD A of US$21 bn and FCF of US$ 9.1 bn . The y also decla re d a US$5.61 a s hare d ividend for t he 1 H 21, whi ch set an all -

t ime record i n Aust ralia. P roducti on vol umes were a bit wea k i n iron ore a nd copper opera tions, most ly i mpac te d by wet
weat her in Wes te rn Aust ralia a nd COVID -19 relat ed dis rupt ion i n Chil e, but t his was more t han offse t by hi gher

c ommodit y pr ices . The marke t c onti nues t o se e ea rni ngs moment um i nt o 2 H 2021 as c ommodit y pr ices , pa rt icu larl y iron
ore and c oppe r, a re a bove RIO’s a vera ge realise d pr ice duri ng 1 H 2021 . We ha ve a much l owe r iron ore a nd copper price

a s s umptions i n t he me di um t o l ong t erm but s t ill we s ee Rio ’s s hare pr ice t oday i s re lat ively a t tractive .

De t ra ctors from P e rformance

• AMP’s sha re pri ce fell by 8 .8 % ove r J ul y 2 021 , i n t he a bse nce of a ny c ompa ny ne ws, but the sha re price rose 3 .8 % on the
fi rst da y of Augus t 2 021 , ret raci ng a si gni ficant port ion of t he Jul y 20 21 de cli ne. AMP has t rade d nea r its NTA pe r s hare

of about A$ 1.0 7 ove r t he last t hree t o four mont hs. Ne w Chie f Exec uti ve Offic er Alex is George , t he forme r deput y CEO of
ANZ Ba nk commenced her new role in t he last days of J ul y 202 1 but ha d not ma de any publ ic c omme nts relati ng t o her

new posit ion as of 3 0 J ul y 20 21. AMP t rades on a more tha n 1 0% conse nsus FY2 earni ngs yie ld a nd at a bout NTA, des pite
a bout 4 0 % of t he NTA ge ne rati ng a ny ne t e arni ngs a t present.

• Skycit y’s (SK C) sha re pr ice trende d l ower in Jul y 2021 and underpe rformed t he marke t, whic h was up 1 .1% dur ing the

mont h. The re was not a l ot of company s pec i fic ne ws duri ng t he pe ri od . The marke t appea red i ncreasingly c onc erned
about the resurge nce of c ovid cases sprea di ng ac ross t he east coas t of Aust ral ia whi ch saw a se ve n -day l oc kd own at the

Adelai de prope rt y as we ll as the halt of the t rans -Tasma n tra ve l bubb le betwee n Aust ralia and New Zeala nd. The
busi ness was runni ng cl ose t o 80 -90 % of pre COVID -1 9 gami ng re venue be fore the current wa ve of c ovid cases and we

assume the busi ness will ret urn t o pre COVID -19 le vel o f earni ngs by 2 023 . At t he c urre nt s hare price , we be lie ve that
t he s t oc k i s s ti ll l ooki ng a t trac tive.

Commentary
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Disclaimer
The information in this Fact Sheet was prepared by Lazard Asset Management Pacific Co ABN 13 064 523 619, AFS License 238432, and should not be considered a recommendation to purchase, sell or hold any 
particular security. Securities and sectors mentioned in this Fact Sheet are presented to illustrate companies and sectors in which the Fund may invest. Holdings are subject to change daily. This Fact Sheet 
contains general information only and does not take account of your individual objectives, financial situation or needs. Investors should get professional advice as to whether an investment in the Fund is 
appropriate having regard to their particular investment needs, objectives and financial circumstances before investing. Investors should obtain a copy of the current PDS for the Fund, available at 
www.lazardassetmanagement.com.au or from your IDPS operator, and consider the PDS before making any decision about whether to acquire, or to continue to hold, the Fund. Neither Lazard nor any member 
of the Lazard Group, including Lazard Asset Management LLC and its affiliates guarantees in any way the performance of the Fund, repayment of capital from the Fund, any particular return from or any increase 
in the value of the Fund. An investment in the Fund does not represent deposits or other liabilities of any member of the LazardGroup. 

Outl ook

L ooki ng bac k ove r t he last six t o nine mont hs, t wo ma jor c hanges have occ urre d t hat we beli eve will i mpa ct ec onomies a nd
fi nancial marke ts in the comi ng years . The firs t of t hes e was t he announce me nt of e ffi caci ous COVID -19 vac cines in

Nove mber 20 20. Th is, we beli eve, should all ow t he e ventua l ret urn of ‘normal ’ li fe and economic a cti vi ty . While t he re -
ope ni ng wil l occ ur i nte rmit tentl y as addit ional COVID -19 wa ves, new virus mutati ons a nd va cci nati on progra ms indi vi dual ly

wax and wa ne , the end resul t see ms cl ear , wi th t iming bei ng t he va ria ble up for deba te. Be fore COVID -19, e quit y markets
were ge ne rall y ex pe nsi ve wi th valua ti ons d ispe rsi ons bet wee n s toc ks and s ect ors at le ve ls not s een si nce t he TMT boom in

19 99 /20 00. This bi furcati on was pushed t o rec ord brea king le vels duri ng 2020 due t o the pe cu liar dyna mics of l oc kdowns.
Int eres ti ngl y, s toc k marke t lea de rsh ip a nd the port fo lio re lati ve pe rforma nce cha nge d from Nove mber 2 020 , c oinci ding

wit h the va cci ne a nnouncements. Alt hough t he re a re on ly li mi ted prec ede nts , turns in ma rket performance of the speed
and si ze wi tness ed ha ve t yp ical ly conti nued for e xt ende d pe ri ods . Whil e de fini ti ve marke t t urning points are on ly clea r in

hindsi ght and ne ve r linear , a nd whi le the events of t he las t s even months a re pe rha ps bes t c ha racte ri ze d as fluc tua ting
l eade rsh ip , the y are ne ve rt heless e nc oura gi ng for fundamenta l inves tors. So far , howe ve r, t he re has not bee n a ny

unwi ndi ng of t he spe cu lati ve e xcesses i n t he US ma rket , whic h conti nues to se t ne w rec ords, a nd h ist ory sugges ts tha t the
fi na l re so lut ion of t h i s re c ord bul l ma rket a nd growth s tock bubble may on l y occ ur i n t he c ontext of a be a r marke t.

The sec ond ke y developme nt is the full y monet i zed fis cal s ti mulus undertaken by gove rnme nts gl obal ly of a scal e not s een

si nce Worl d War II. Posi ti vel y, this has led to si gni fi cant upgrades to ec onomic growt h forecasts and earni ngs expec tati ons
for st oc ks owned i n the port foli o. Wha t is less clea r, and c ontinues t o be deba te d, is t he pote ntia l for s ti mul us of t his si ze

and na ture t o caus e infla ti ona ry pressures. While we conti nue t o ke ep an open mind and ass ess the incomi ng evide nc e on
i n flat ion ris ks, given ma ny asset pric es see mi ngl y re qui re ‘l ower fore ver ’ rate expec tati ons , a ny c hange coul d be a maj or

e ve nt . To be clea r, the e me rge nce of in flati on is not a forecas t we make, nor tha t we de pend on. Howe ve r, we do belie ve
t hat t his is a ris k, and i nvest ors s hould be mi ndful of whe n c ons ide ri ng broader port fol io posi tioni ng. More re ce ntl y, US

i n fl a ti on , a nd US a nd Aust rali an l a bour ma rket outcomes ove r t he l ast quarte r ha ve c ertai nly i ncreased t h is t a il r i sk.

Commentary 

For more information, call us on 1800 825 287 
or visit www.lazardassetmanagement.com.au


